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ARGENTINA 


NATION CONCERNED OVER HUMAN RIGHTS DEBATE 
PYO11815 Paris AFP in Spanish 1147 GMT 1 Feb 80 FY 


[Text] Buenos Aires, 1 Feb (AFP)--A diplomatic source said here today that 
Argentina is determined to oppose any discussion which may involve it dur- 
ing the UN Human Rights Commission meeting to be held in Geneva next week. 
The representatives of the Buenos Aires government have so far succeeded 

in preventing any censure by this international body, thanks particularly 
to support from nonalined and socialist bloc countries, and they are now 
ready to fight a battle over the agenda, with the immediate aim of post- 
poning the examination of the matter until next year, the same source ex- 
plained. 


Argentina maintains its traditional position, consisting of justifying 
“provisional restrictions” of human rights and certain “excesses of repres- 
sion" with the fact that it has suffered attacks by “international Marxist 
subversion” which compelled it to wage a real undeclared war. 


It was believed in diplomatic circles that Argentina will need some time to 
show that its promises of a return to a democratic regime are not just empty 
words. Argentine diplomacy therefore hopes to succeed in preventing a de- 
bate on the matter in Geneva, with the help of the countries which have so 
far opposed the attempts at censure made by various Western countries. 


Circles linked with the Argentine Foreign Ministry show, however, more con- 
cern over the upcoming publication of the reports made by the Inter-American 
Human Rights Commission [IHRC] of the OAS and by the Department of State. 


The draft of the IHRC report, handed in December to the Argentine Government 
to write its reply, which will be taken into account in the final document, 
had the effect of a bucket of cold water in Buenos Aires. The foreign min- 
ister did not hide his disappointment at the document which, he thought, 
does not reflect the true situation, which the international jurists of the 
commission could have verified during their inspection visit from 6 to 20 
September 1979. 




















Even though it is believed that the reply of the Argentine Government could 
point out certain improbabilities and inexactitudes, local diplomatic circles 
fear that the final text will still be very severe when it is published at 
the end of March or the beginning of April. 


The main concern in connection with the subject of human rights is still the 
attitude of the United States, which caused very deep irritation in military 
circles close to the Argentine Government. The same circles do not deny 
that this irritation had a very strong influence on the decisions taken by 
the Buenos Aires government regarding the proposal made by U.S. President 
Carter for a grain-delivery boycot* against the Soviet Union. 
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ARGENTINA 


MARTINEZ DE HOZ EXPLAINS 1980 BUDGET 
PY301706 Buenos Aires NOTICIAS ARGENTINAS in Spanish 0125 GMT 30 Jan 80 PY 


[Summary] Buenos Aires, 29 Jan (NA)--During a »ress conference, Economy 
Minister Jose Alfredo Martinez de Hoz announced that the draft law of the 
1980 national budget has been approved by the executive branch and will now 
be submitted to the legislative advisory commission. 


The budge: is based on calculated expenditures of °*.-°°.461,000 pesos and 
incomes of 33,429,261,000,000 pesos, with a defici: oi 789,200,000,000 
pesos. 


The e>penditures will be distributed as follows: 35.8 percent (32.6 percent 
in 1979) for development of the economy, 16.4 percent (15.8 in 1979) for 
culture and education, 13.8 percent (14.0 in 1979) for social welfare, 11.9 
percent (11.2 in 1979) for general administration, 9.3 percent (11.8 in 
1979) for defense, 8.5 percent (8.3 in 1979) for security, 7.3 percent (6.3 
in 1979) for health, 1.9 percent (1.7 in 1979) for science and technology, 
0.2 percent (1.1 in 1979) for the public debt and 0.6 percent (0.7 in 1979) 
for unforeseen expenditures. 


The budget bill was accompanied by a message which was partly read by the 
minister during his press conference. “The message says in its initial 
paragraphs that ‘a rew and importaxt reduction has been achieved in the 
public sector's need for financing’ which will be placed ‘on a level compat- 
ible with a substantially lower inflation rate than that of 1979." It fur- 
ther says that the participation of state enterprises and organizations in 
the total credit volume of the banking system was only 18 percent at the end 
of last year, and that ‘it will be still lower’ in 1980." 


Much of the message deals with the objectives of public investment. It is 
said that the main civil engineering works of the Yacyreta dam will be initi- 
ated in 1980, that the Saito Grande project and the Rio Tercero nuclear power 
plant will continue, that the Atucha II nuclear plant and the heavy water 
plant in Neuquen will begin and that 900 oilwells will be drilled to reach 
self-sufficiency in petroleum in 1982. 
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ARGENTINA 


BRIEFS 


NAVAL OPERATIONS COMMANDER--Bah‘ia Blanc@, 25 Jan (TELAM)--Vice Adm F’edro 
Antonio Santamaria has been appointed commander of naval operations, replac- 
ing Vice Adm Julio Antonio Torti. Admiral Santamaria will assume his new 
functions on 5 February. [Buenos Aires TELAM in Spanish 1420 GMT 25 Jan 80 
PY] 


THERMAL POWER PLANT--Rome, 24 Jan (TELAM)--Argentina has purchased $230 
million worth of materials and services from the Italian company Ansaldo 
Meccanico Nucleare (AMN), a branch of Finmeccanica, for the coal-fired 
thermal power plant in Bahia Blanca. [Buenos Aires TELAM in Spanish 18618 
GMT 24 Jan 80 PY] 


NEW DOMESTIC SECURITY DIRECTOR--Interior Minister Gen Albano Harguindeguy 
today swore in Col Fernando Jorge Rao as new domestic security director. 
Rao replaces Col Manuel Sanroman (Ret), who had resigned. [PY292347 Buenos 
Aires Domestic Service in Spanish 1600 GMT 29 Jan 80 PY] 


IRON ORE FROM CHILE--Salta, 28 Jan (NA)--It has been officially reported 
that the transporting of iron ore from the Lacoron Mine in Chile for smelt- 
ing at the Zapla high furnaces in Jujuy has begun. [PY292347 Buenos Aires 
Noticias Argentinas in Spanish 1402 GMT 28 Jan 80 PY] 
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BOLIVIA 


CP SECRETARY GENERAL SUPPORTS CONSTITUTIONAL APPROACH 
AU012041 Budapest NEPSZABADSAG in Hungarian 30 Jan 80 p 2 AU 


[Article by Gyula L. Ortutay: "A Constitutional Path Is Needed; State- 
ment by the Bolivian Communist Party's Secretary General" |} 


[Text] Our correspondent, Gyula L. Oxrtutay, was received in La Paz by 
Comrade Jorge Kolle Cueto, secretary general of the Bolivian Communist 
Party, who answered questions concerning the situation in Bolivia. 


[Question] Since the Banzer dictatorship, which lasted for 7 years, 
Bolivia was ruled, in barely more than 2 years, by three military and 
two interim middle-class regimes. According to plans, the population 
will go to the uallot boxes for the third time in June. What is the 
reason for the precariousness of political power? 


[Answer] The country is characterized by a great intensity of rhe 
political struggle. At the beginning of the decade, the Ovando and 
Torres regimes represented the people's interests, in response to which 
the bourgeoisie resorted to a fascist dictatorship. Bolivia now wishes 
to return to a constitutional path. The explanation for the precarious 
nature of power is the fact that the alinement of forces between the 
various political groups is fairly even. The bourgeoisie is no longer 
strong enough to assert its power uninterruptedly, but the people's 
Masses are not as yet sufficiently organized to enforce a substantive 
change. 


Although the international alinement of forces do not favor dictatorial 
solutions at the moment, the danger of another coup d'etat cannot be 
excluded. 


[Question] What characterizes the economic situation? 


[Answer] The struggle for political power is proceeding amid a yrave 
economic crisis. The country is now paying for the consequences of the 
Banzer era's economic policy. Bolivia's indebtedness has trebled in 7 
years despite the fact that boom prices are paid for its two most 














important export products--tin and oil--in the world market. Some 40 
percent of the export revenues must be spent on the repayment of 
credits. 


The cost of living has increased 300 percent since 1971. The present 
Lidia Gueiler government, too, makes the workers and peasants bear 

the burdens of the crisis, instead of the private enterprises that have 
enriched themselves. 


The government's economic policy is resisted by the workers and working 
strata. The Communist Party unequivocally supports their struggle. 


[Question] In January, Parliament decided to call for new elections. 
How do you appraise the prospects of the progressive forces? 


[Answer] Parliament had to decide whether the elections should concern 
the persons of the president and the vice president, or whether they 
should extend to a renewal of the legislators as well. Ultimately, the 
progressive forces’ position to hold general elections has triumphed. 


In recent months, the alinement of forces has changed, particularly as 
a result of the Natuc<i: busch coup. The ruling Pax Extenssoro line's 

mass base has diminished. Several party representatives were involved 
in the coup. 


The masses, under the leadership of the workers’ center, have forced 
the participants in the coup to retreat and then launched a struggle 
against the economic package plan meant to lay the burden onto the 
working people. The mood of the population indicates that it is pre- 
pared to defend the constitutional reform even at the price of a clash 
by forcible means. 


Although the opportunity for it remains, achieving a leftist unity faces 
many obstacles. The Maoist groups cast their votes on the right-of- 
center government bloc at the latest elections. Cooperation with the 
Marcelo Quiroga-led Socialist Party would be very important from the 
viewpoint of the progressive forces’ election prospects. Marcelo 
Quireza intends to run on a separate list for the time being. In our 
opinion, his stand is not devoid of demagogy when he proposes a limited 
leftist alternative and when he turns a deaf ear to the idea of an 
alliance with progressive middle-class forces. The reason we challenge 
the plan of a limited leftist front is that it does not have any 
realistic prospects and it does not correspond to the tasks that con- 
stitute the order of the day. A broad coalition would have a chance 

of victory. 


[Question] What is the most important goal of the current period? 




















[Answer] The strategy of the Bolivian communists is based on considera- 
tion of the alinement of forces. The goal of the present historical 
period is an anti-imperialist popular democratic revolution constituting 
a transition in the direction of socialist-type development. Signifi- 
cant social strata of Bolivia, including impoverished lower middle-class 
and intellectual groups, are interested in a popular democratic trans- 
formation. It should be recalled that, since 1952, a middle-class 
democratic revolution was an accomplished fact in Bolivia, the bour- 
geoisie has already resolved the antifeudal tasks. The initiator of 

the 1952 changes, the MNR (the National Liberation Movement) has split 
in two and several smaller groups have become independent. The reform- 
ist wing of the National Liberation Movement has struck out in an 
unequivocally rightist direction. Former MNR president Siles Zuao 
represents the progressive wing, the popular base of the movement. 

That is why the Communist Party supports Siles Zuao's presidential 
candidacy. Our optimism is based on the high degree of political 
awareness of the masses, the Bolivian Communist Party secretary gen- 
eral said in conclusion. 
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BOLIVIA 


YPFB DIRECTOR ANNOUNCES FAVORABLE OIL OUTLOOK 
PY240155 La Paz PRESENCIA in Spanish 20 Jan 80 p 9 PY 


[Excerpts] Humberto Suarez Roca, general manager of Bolivian Government 
Oil Deposits (YPFB), said that the oil outlook for the country is good 
and sufficient to prevent the feared need to import energy products. 


In fact, Suarez explained that there are favorable signs of the 
existence of oil at the wells “Espino 2" and “Caigua 11." 


The general manager said that in a few more days the government will be 
able to make positive announcements regarding these wells, as all signs 
are favorable. 


He explained that 10 exploratory wells totaling 27,000 meters in depth 
were drilled last year with excellent results. 


Of the 10 wells drilled, 2 have great possibilities, another 2 are in 
full production and onlv 6 were found to be dry. He said, however, that 
the last 2 dry welis do not mean anything, as every productive well 
compensates for 10 dry ones. 


Regarding existing reserves, the YPFB general manager said that at the 
beginning of 1979 oil reserves amounted to 91 million barrels and gas 
reserves to 4.5 trillion cubic feet. 


He said: "Considering that oil reserves are currently low, we are 
attempting to reach in another year a reserve-production ratio of 15 tol, 
and in 5 years to double the volume of gas reserves." 


He added: "We will achieve these objectives, since 16 wells will be 
drilled throughout national territory between 1980 and 1981, three of 
which will be in the La Paz, Beni and Pando departments." 


The YPFB general manager also announced that the gas pipeline from Santa 
Cruz to Cochabamba, Oruro and La Paz will be finished in 2 more years. 
He added: "The total cost of the construction of this gas pipeline will 
be approximately $80 million, which will be financed by the IDB." 











BOLIVIA 


BRIEFS 


SUPREME COURT MAGISTRATES--The Chamber of Deputies has named 12 magis- 
trates of the Supreme Court; they are: Julio Urquizo Gutierrez and 
Antonio Gutierrez P., representing the distiict of Chuquisaca; 

Francisco Blacutt and Freddy Penaloza Orrico for La Paz; Guillermo 
Caballero Saucedo for Beni; Pastor Ortiz Mattos for Pando; Remberto 
Prado Montano for Santa Cruz; Antonio Paputsachis for Potosi; Federico 
Gianini Arandia and Toribio Clavijo for Cochabamba; Oscar Varas Aparicio 
for Tarija; and Guido Perales Torres for Oruro. [PY171602 La Paz 
PRESENCIA in Spanish 10 Jan 80 p 17 PY! 


NATIONAL AGRARIAN REFORM COUNCIL--By a decree dated yesterday, the 
government has appointed the members of the National Agrarian Reform 
Council. The forming of the council was stipulated in a law promul- 
gated in 1956 by which the National Agrarian Reform Service was 
created. [La Paz Radio Panamericana Network in Spanish 1130 GMT 

23 Jan 80 PY] 


NEW OIL WELLS--The Bolivian Government Oil Deposits (YPFB) has announced 
that it will drill six oil wells in Tarija department. The wells wiil 

be drilled in Caigua, Bermejo, Cambari, Honduras and Rio Salado in the 
provinces of Gran Chaco, Arce and O'Connor. [La Paz PRESENCIA in Spanish 
20 Jan 80 p 2 PY] 


NEW POTOSI MAYOR--Raimundo Taboada has been sworn in as the new mayor 
of Potosi. [La Paz PRESENCIA in Spanish 18 Jan 80 p 4 PY] 
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BRAZIL 


COMMENTATOR FOCUSES ON U.S.-SOVIET CRISIS 


PYO11805 Sao Paulo Radio Bandeirantes Network in Portuguese 1000 GMT 
1 Feb 80 PY 


[Commentary by Newton Carlos] 


[Text] Personal envoys of the U.S. President are talking and negotictiag 
everywhere. One was sent to India, a country (?bordering) Pakistan. 





The United States is resuming aid to Pakistan, a country which has been 
ostracized and antagonized for several reasons, mainly for secretly 
developing atomic weapons. But Pakistan and Afghanistan--which is 
militarily occupied by the Soviet Union--could represent a new strategic 
defeat for the United States in the Middle East. It is important, 
therefore, to help each other and at the same time calm the fears of 
India, an important but excited country. Pakistan will probably 

receive more than $500 million in modern weapons. 


President Carter's envoy to India has had the mission not only of crying 

to calm an excited government, but also of warning the Soviet Union that 

any Soviet military movement in the Persian Gulf--the land of petroleum-- 
would involve a war with the United States. 


The United States is afraid that the Soviets will begin new rebellions 
in Pakistan, and the warnings are being given as if world peace were 
hanging by a thread. 


It is believed now that President Carter is really speaking his mind. 

A U.S. magazine dedicated to (?historical events) has thoroughly studied 
President Carter's personality and concluded that he could lead the 
United States to war in the 1980's. The Soviet invasion of Afghanistan 
has precipitated the [word indistinct] which was latent: the great new 
crisis between the United States and the Soviet Union. 


CSO: 3001 
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BRAZIL 


COMMENTATOR NOTES CHANGES IN U.S. DIPLOMACY, PRIORITIES 


PY311701 Sao Paulo Radio Sandeirantes Network in Portuguese 1000 GMT 
31 Jan 80 PY 


(Commentary by Newton Carlos] 


Text] It hae been officially confirmed by the U.S. State Department 
that President Carter sent a personal letter to General Videla, presi- 
dent of the Argentine military junta. The letter carries a request by 
the U.S. President that Argentina join in measures of retaliation 
against the Soviet Union prompted by the invasion of Afghanistan. 


“resident Carter's personal letter to General Videla, a deference 

“hich goes beyond diplomatic protocol, marks a change in U.S. behavior, 
a hange predicted since President Carter's annual message to the U.S. 
Congress. Five fundswental objectives of the United States for 1980 
were included in that wessage--and respect for human rights was No 4, 
second to last. Nuclear nonproliferation was No 5, the last one. 


The Argentine military regime has been under U.S. pressure because of 
certain questions that fall under priority programs of U.S. diplomacy-- 
namely, human rights and nuclear nonproliferation. The first U.S. 
priority !s 4 program to strengthen the military power of the United 
States and its allies. 


We are now entering a new cold war, perhaps a more serious and danger~- 
ous one than the previous cold wars. Changes are important, especially 
those affecting Latin America, and the United States is changing its 
behavior toward military regimes like Argentina. 


cso: 3001 
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BRAZIL 


MAGAZINE ANALYZES EFFECTIVENESS OF U.S. GRAIN EMBARGO 
PYO050122 Rio de Janeiro JORNAL DO BRASIL in Portuguese 1 Feb 80 p 21 PY 


[Summary] In an article to be published in its February issue, the 
AGROANALYSIS magazine of the Getulio Vargas Foundation states that the 
success of the partial grain embargo imposed by the United States 
against the Soviet Union depends fundamentally on Argentina, because 
Argentina is the only large grain exporter whose harvest, which is to 
begin in March, is largely uncommitted. Brazil has only limited pos- 
sibilities of exploiting that embargo because only soybeans will be 
harvested in large quantities, and Soviet imports of this grain will 
remain about the same. 


In addition to wheat, the So iet Union imports corn and sorghum, 
especially for animal feed. I this respect, soybeans will only serve 
as a partial substitute, since it has to be mixed with say, straw to 

be fed to animals. Argentina should have 5.7 million tons of grains 
for animal feed available for export this year and therefore is the 
only exporter which will have sizable stocks in the short term. So it 
might mot be too interested in joining the boycott against the Soviet 
Union, particularly considering that its exports of corn to that country 
have been on the rise, from 432,000 tons in 1977-78 to 1,771,000 tons 
in 1978-79. 


Brazil would be in a position to supply the Suviet Union with 710,000 
tons of soybeans, 30,U00 tons of soybean oil and 400,000 tons of soy- 
bean meal, worth only $268 million. It should be noted that Brazil's 
soybean sales to the Soviet Union have been declining, from 1,161,000 
tons in 1976 to 67,500 tons in 1979. Therefore, the AGROANALYSIS 
article continues, Brazil could exploit the smbargo by saying that it 
is just resuming normal export volumes permitted by good harvests. it 
is also likely that the Soviet Union will purchase more grated manioc 
and molasses. 


If the Brazilian corn harvest should reach 20 million tons, Brazil 
would have the choice of either replenishing its stocks or exporting 
1 million tons. 


cso: 3OOol 
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BRAZIL 


NETTO VIEWS UNEMPLOYMENT AS MAJOR PROBLEM FACING NATION 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 23 Jan 80 p 25 


[Interview with Planning Minister Antonio Delfim Netto on 22 January in 
Brasilia by Antonio Carlos de Godoy, Celso Ming, Jose Marcio Mendonca and 
Milano Lopes: “Unemployment Is Biggest Problem, Says Delfin’) 


{Text} The biggest Brazilian problem right now is neither 
inflation nor the foreign-trade deficit but unemployment, 
Planning Minister Antonio Delfim Netto said in Brasilia 
yesterday, adding that the government considers discussion 
about ways of expanding employment much more important 
than the debate about the nominal wage, a subject »re- 
ferred “by those labor princes whose employment is 4s- 
sured.” He believes the current wave of violence in urban 
centers is related to the level of unemployment. 


In an exclusive interview with 0 ESTADO DE SAO PAULO and 
JORNAL DA TARDE, Delfim disclosed that an annual growth 
rate of 6 percent in the PIB [Gross Domestic Product] is 
not enough to create the number of jobs needed to absorb 
all available manpower. The government's main hope for in- 
creasing employment is still agriculture, the sector that 
will continue to receive complete priority, along with pro- 
grams for replacing fossil fuels. 


Delfim acknowledged existence of distortions in the Brazilian 
development process, but he believes they are inevitable in 
any case of accelerated growth such as the nation experienced. 


In regard to future decisions, the planning minister said that 
if it became necessary the government will not hesitate to 
control interest rates and regulate issuance of private short- 
term credit such as commercial paper. Price control will 

also continue but he thinks revising the policy of twice- 
yearly price adjustments--"decided upon at a critical stage 
of inflation"--is likely when the inflation rate falls. 
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The planning minister confirmed that the government intends 
to establish a government-run brokerage house to make trans- 
actions in the agricultural-commodities futures market, func- 
tioning essentially in imports. 


The interview granted by Delfim Netto to journalists Antonio 
Carlos de Godoy, Celso Ming, Jose Marcio Mendonca and Milano 
Lopes follows. 


[Question] Preestabiishing monetary and exchange correction and restrict- 
ing monetary expansion to 50 percent are a kind of guidepost to the econ- 
omy's behavior in 1980. How is that consistent with an economic growth of 
6 to 7 percent? Isn't there perhaps an overestimation of idle industrial 


capacity? 


[Answer] No, because, first, these monetary measures are consistent with 
an economic growth of 6 or 7 percent; not that there need be a perfectly 
rigid relationship between money supply, price increases and output in- 
creases. It is important that they be consistent; let us say, reasonably 
consistent. And this is assured. I believe a money-supply expansion of 
50 percent is perfectly consistent with, let us say, an inflation rate of 
about 45 percent. 


An inflation rate of 45 percent, in turn, is perfectly consistent with an 
exchange-rate correction of 40 percent. In the foreign market the price in- 
crease isnot likely to be less than 10 percent. And so forth. In other 
words, the inflation rate could be about 45 percent, maybe a little more 

or a little less, without causing any great disturbance of the parameters 
that are being set. 


[Question] There are still some prices increases to be made, such as in 
the cases of fuel oil and wheat, components that have considerable impact 
on domestic prices. I should like to know how you are going to handle this 
problem. The National Petroleum Council is asking for a 250-percent in- 
crease in the price of fuel oil... 


[An«wer] I don't know where you got the idea that the CNP [National Petro- 
leum Council] is asking that big an increavre, They haven't asked me for 
anything yet. 


[Question] It's been in all the papers. In brief, how much corrective in- 
lation are we going to have this year? 


[Answer] I believe the bulk of inflation has been absorbed. You have an 
ongoing increase in the price of petroleum, which has just gone up another 
30 percent. We'll have to go on absorbing these increases, although more 
slowly from now on, 


Now, wheat is a different problem. To absorb wheat prices we need, first 
of all, a big rice harvest, so wheat can be replaced in the diet by rice 
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without causing much disturbance. That is a problem we are going to begin 
trying to correct after August. 


[Question] What about fuel oil? 


{Answer} Fuel oil prices are already being corrected. It's just that they 
are very far out of line. 





[Question] Do you have any idea how much the price will increase from here 
on out? 


[Answer] No, no. I will be setting that increase according to cruzeiro 
needs and also depending upon how much we are able to control inflation. 


There is no subsidy for fuel oil now, and that is important. The matter is 
settled and it is unrelated to anything else. 


[Question] It is related to yasoline. But, in any event, doesn't the gov- 
ernment intend to establish a limitation of two price increases annually 
for fuels? 


[Answer] The limitation to two price increases annually is a drastic limi- 
tation made at a very serious moment in the fight against inflation. To 

the extent that things begin to improve you have to make this a bit more 
flexible. It wouldn't work with increases of about 20 or 25 percent. Among 
other things, it would disorganize the market. So, this limitation will 
continue for a while, until everything is under control. 


I imagine that we will still have about 4 or 5 difficult months. And if we 
look carefully, we see that the difficulty results from a combination of 
things. The situation will begin to move in the right direction and we 
should begin to make considerable progress in the second half of the year. 





[Question] Exporters are having some trouble visualizing business with an 
exchange-rate correction of 40 percent. They seem to feel that it is not 
sufficient to maintain export volume throughout the year. They say that 
just compensating for inflation is not enough if the objective is to stimu- 
late exports even more. 


{Answer} This already gives an enormous stimulus, The increase in world 
prices will not be less than 10 percent. In fact, it could even be more. 
There is a serious possibility of our having another big increase in raw- 
material quotations. 


{Question} Then you are predicting about a 15-percent rise in world infla- 
tion? 


[Answer] If anyone cannot export with an exchange-rate devaluation of 40 
percent in 1980, it is because he has nothing to export. 
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[Question] There is widespread concern on the part of mayors and governors 
who need more funds, not just to reorganize party activities but also to 
finance publ:c works in view of the municipal elections this year. And I 
doubt whether the government will abandon these mayors and governors. Won't 
such assistance put a check on your objective of containing the treasury 
deficit? 


[Answer] I don't follow you. What do they want money for? 


[Question] Well, for building highways, bridges and schools, paving 
streeis... 


{Answer} And what does one thing have to do with the other? 
(Question] Then you are not going to release such funds? 


[Answer] What is in the budget will be released. What is not in the bud- 
get cannot be released, It doesn't depend on me. 


{Question} Won't fixing a 50-percent money-supply growth require a certain 
tightening of credit? 


[Answer] I wouldn't say it will require a tightening of credit. It de- 
pends very much upon the price level. I think if people understand that 
there are objective reasons to expect inflation of about 45 percent there 
will not be any recession. 


[Question] Speaking of prices, is there any expectation or estimate about 
the January price index? 


[Answer] No. Honestly, that is a question that, contrary to what people 
think, doesn't bother me except when I read the newspaper. We are doing 
the things that must be done and for this reason I have no further concern, 
You are following actual prices and not the rate of change. 


[Question] And what about the wage increase? The first indications are 
that the National Consumer Price Index points toward a semiannual increase 
in February of 40.1 percent, which would give a projected annual increase of 
over 96 percent. Would this also have a severe psychological impact on the 
businessman? 


{Answer} You have a rising price curve, tending to level off and I, in fact, 
believe it is beginning to decline. On the other hand, you have a rising 
wage curve that will level off anc later tend to decline. Businessmen must 
understand that this is a critical instant. They must work to increase 
productivity, absorb these costs. For 2 or 3 months wage increases will be 
greater than monetary correction. But later things will proceed routinely. 
We are preparing businessmen for this and they must understand. 


How is inflation reduced? If you cannot get people to understand that there 
is a period in which someone must give way, inflation will not go down. And 


that is what will happen. 
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[Question| Does this mean that the wage-adjustment formula is unchanged? 


[Answer}) The wage-adjustment formula is that which Congress approved and 
we must follow it to the end. It is true that we will have a critical per- 
iod of 2, 3 or 4 mnths, let us say, in which it will still be high, but 
later everything will proceed normally and the formula will help us greatly. 


[Question] In what way will it help? 


[Answer] In the way it will organize the market. It is a very reasonable 
formula. 


[Question] Speaking about reasonable formulas, when you were in the Middle 
East word got around that there were meetings with some labor groups to 
negotiate a “social pact." Later the matter was dropped. Now, much of the 
success of recent economic measures depends precisely upon making sociciy 
understand the difficulty of the moment, and that somebody will have to 
give in a little. How is this pact, this broader contact with all these 
sectors so they can understand all this, progressing? 


{Answer} I believe that if we are to make economic policy work we must make 
a great effort to inform the public of what we are doing and ask their co- 
operation in certain things. I think that businessmen are now beginning 

to be very much aware there is a period during which things will go a bit 
differently. In the beginning we will have declining inflation and rising 
wages. But this is the price of adjusting this within the system we want. 


[Question] Is there any resistance yet? 


[Answer] No doubt there is. No one accepts this willingly; he accepts it 
only if he has no other choice, What is tie other choice here? The other 
choice is tightening credit. But I think not. People are beginning to 
understand this business. You must have some prospects. To say you will 
have 4 months of hardship. But if it is said you will have 40 months of 
hardship, you don't accept it. And you will not have more than 4 months. 


[Question] It would be more or less in the second quarter of the year? 


[Answer] No, I think in the beginning of the second half. You have a lag 
of 6 months. When you are gaining on inflation, in my opinion, wages will 
stili be rising. 


{[Questior, In the second half of the year will it be necessary to convince 
labor leaders that wages will increase in smaller percentages? 


[Answer] No. No one will have to be convinced, You will be anrnlving the 
formula. The formula always comes after prices, right? So we have a 
small lag to the extent that inflation falls while wages are still cising 
a little, Later, if prices continue to fall, the wage correction continues 
to be reduced from then on. From that point on it is just routine: you 
are reestablishing the real wage previous to the beg.nning of the period, 
My hope is that this will work out, 
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[Question] What is the counterpart of all this in the financial systen; 
what will be its effect? A few months ago you were thinking of issuing 

very long-term bonds in order to roll over the debt and exempc them from 
any kind of tax. Something like a 5-year ORTN [Readjustable National Trea- 
sury Bond]. Now, apparently, the ORTN has become very suspecc in the marker 
as a result of preestablished monetary correction. 1 should like to know: 
how are you going to solve the problem of the Treasury debt? 


[Answer] Hundreds of ORTNs will be sold because the investor has no al- 
ternative. 


{Question} With a foreign-exchange correction clause? 


[Answer] No. Not with an exchange-correction clause. Where else will the 
money be invested? Explain that co me. 


[Question] People are putting it into real estate. 


{Answer} Anyone who buys real estate buys it from someone. \hat dues the 
person who sold the real estate do? He buys other real estate. If we 
think about it awhile, investing in one instrument or another depends upon 
the rate differential asd not upon the rate itself. lf you established 

45 percent monetary correction and the instrument still yields 6 percent, 
the rate of interest will be something like 52 percent for a 5-year invest- 
ment. The short-term interest rate is a little less than that. Everything 
is in phase. And if anything gets out of line we will cry to adjust it. I 
am always looking to see whether anyone is picking up a ball that hasn't 
been kicked. 


[Question] And what is this ball that hasn't been kicked? Fixed inrerestc 
rates? 


[Answer] If we have to, we will. Interest rates were practically fixed 
when the rate cf monetary correction was established. Do you believe there 
is a functioning market or not? What will happen is that if it needs to 

be helped along, you will help it along. As you will sec, this is already 
in the currently established rate, which is yielding 53 or 54 percent. 


[Question] Why, then, is the government thinking of intervening in the 
compulsory reserve? 


{Answer} Because that way you make the system more efficient. You get one 
more mechanism. 


[Question] Then the intention would be to reduce the interest rare chrough 
this mechanism? 


[Answer] Of course. Today you have a compulsory reserve of about 40 per- 
cent. When that is considered out of date, from there on out you can in- 
deed make tne compulsory reserve much less. 
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{Question} Would commercial paper also be included in this policy? 


[Answer] It is being studied; it is an idea, possibly an effective one. 
What is commercial paper? It applies to only 50 or 60 companies, the very 
big companies. 


[Question] And this system would be applied as early as the first halt of 
this year? 


[Answer] No. We are studying this. It will be applied to the extent it 
is appropriate and necessary. If I have the interest rate neatly arranged, 
controlled, I don’t have to go around looking for trouble: to begin making 
changes here, there and everywhere. But if this thing begins to slip out 
of my control, I will establish other control mechanisms. So whether we 

go ahead with this depends essentially upon whether things go along as ex- 
pected, 


{Question} Woulda't commercial paper craw away some of the market for the 
LTN [National Treasury Bill] and even the ORTN; that is, wouldn't it be in 
competition with the Treasury itself? 


[Answer] I think if you really lowered the interest rate it would not cause 
any amneyance. The LIN has a function different from that of the ORTN, 
which is a claim on a reserve of value. Commercial paper has a term ot 

49 or 45 days at the most. They are parallel markets that are not greatly 
competitive. And the ORTN must de very much an instrument of monetary 
LCAicCY. 


{Question} Mr Minister, businessmen and bankers are still very reluctant 
to borrow money abroad, because the exchange-rate guarantee you gave is for 
only 1 year and to borrow any amount abroad they need at least 5 or 6 years. 


[Answers] The most I can guarantee is that we will continue the policy of 
devaluation. Later, since [ am sure there is such a thing as a pocketbook 
and it is very sensitive, things will straighten out. They will indeed 
understand that the foreign loan is better and will be cheaper than the 
Comestic loan. And they will turn in that direction, 


{Question} Mr Minister, some economists are pointing to some rather dis- 
turbing curves in the area of unemployment, especially civil construction, 
I should like to know, in the first place whether the government has been 
noticing these curves, what it thinks of them and what it intends to do to 
minimize such distortions. 


{Answer} The availabie indicators are still very precarious. But, in any 
event, it is visible; for some years now employment has not been growing at 
the rates that would be needed to absorb all the available manpower. That 
ie the big national problem. Nobody discusses it; everyone refuses to dis- 
cuss che employment problem. Everyone delights in discussing the nominal 

wage, and the labor princes don't have to discuss employment because their 
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employment is assured. And then what happens? It happens that the problem 
of employment has indeed been forgotten. From the beginning we have been 
concerned about this. But the most that can be done is to establisi the 
nominal wage. It is the real wage that determines the market. When, in 
fact, a contradiction between these two things persists, unemployment grows, 
People will not be pleased with this statement--you will see--a certain 
number of economists, sociologists will be furious, saying that this is an 
incredible statement, an outdated economic theory; that, in fact, nothing of 
the sort is the case, that there is no such thing as the real wage, that 
whoever says so has been mistaught and not taught economic theory. But, 
unfortunately, that is the central fact. No matter how unpalatable it may 
be, the central fact is that we have not taken care of employment. We have 
only taken care of the nominal wage. That is why we have accomplished 
nothing; we have only brought on inflation, 





[Question] And now that you are asserting that the nation's main problem is 
neither inflation nor the trade deficit, but the unemployment problem, how 
do you intend to solve it? 


[Answer] Unemployment, as a matter of fact, is conditioned by the balance 
of payments, We must grow more rapidly and, unfortunately, as long as the 
balance of payments is not corrected it will not be possible to grow much 
more rapidly than we are now growin: 5, 6 or 7 percent a year. But it is 
obvious that Brazil must grow much more rapidly than that to be able to ab- 
sorb the available manpower. 


Now, it is obvious that much higher growth rates cannot be expected because 
the balance of payments won't permit it. So what does all this suggest? 
Again, despite all the unpleasantness it may cause, it really points in the 
direction of increasing exports. And here come the sociologists, the econ- 
omists again, saying that this is internationalization of the economy; that 
this opens Brazil to the world, as if when I produce an automobile here I 
am providing employment for a German or whenI produce a vitamin here I am 
giving employment to an American. I think this is the essential point. 
Brazil must turn to exporting as the essential condition for increasing the 
level of employment. Not only the direct employment of exporting, but to 
release the country somewhat from the balance-of-payments restraint, in 
order to make the objective of growing more rapidly feasible. 


{Question} But, specifically, what do you intend to do--in the short run, 
let us say--to solve the unemployment problem? Would it be to intensify 
civil construction? Would it be to push agricultural production even more? 


{Answer} I think we have two major development paths, which are agriculture 
and energy, the two paths that will be emphasized. The rest will come 
through the force of gravity. For example, civil construction. If your 
theory is correct, investors willall flock to real estate and everything is 
solved, But, unfortunately, your theory is not correct; they are not going 
to flock to real estate. 
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[Question] Where are they going to flock? 

[Answer] No one is going to flock anywhere. 

[Question] Will they buy gold? 

{Answer} Rather than that, I should like to have gold to sell. 


This is the way I see it. We are going to continue emphasizing the energy 
sector and agriculture and we are going to give special emphasis to ex- 
ports and through them mobilize the idle productive capacity. And my hope 
is that this will enable us to sustain a growth rate between 6 and 7 percent. 
Not much more than that because a higher rate would put too great a strain 
on the balance of payments. To the extent that exports are successful and 
you do, in fact, reduce the deficit in the current accounts, this rate can 
be accelerated, 


[Question] Mr Minister, in terms of the employment level, this growth rate 
of 6 to 7 percent represents merely maintaining the status quo. Will it 
still result in a certain amount of unemployment or is it already higher 
than necessary? 


[Answer] No, I have the impression that a growth rate of 6 to 7 percent 
will absorb more or less 2 percent. You are still a little short of full 
employment. Full employment is an exaggeration; rather, for you to absorb 
all the surplus. Rigorously, for you to absorb all the surplus labor, the 
growth rate must be higher. You have some slack but today, in fact, that 
is impractical and would produce a disastrous effect on the balance of 


payments. 


[Question] Mz: Minister, what is your position in regard to family planning 
and birth control as a solution for the unemployment problem? 


[Answer] I don't think it is a solution but certainly, with this balance 
of payments restriction you have a new situation. It would be desirable 


if population grew less rapidly. My position is very clear: you must pro- 
vide people with knowledge about methods and procedures but nothing more, 


lecting each make his own decision. 


[Question] Mr Minister, what is your position regarding the boycott Presi- 
dent Carter wants to have on sale of grain to the Soviet Union? 


[Answer] I think [Foreign Minister] Guerreiro's position is perfect. We 
are in a wait-and-see position. We are not going to sell our product as 
long as we do not have a clear view of how prices will be set. 


[Question] Would loss of the Soviet market cause much slack? 


[Answer] No. It is a different question. We have soybeans and we are not 
selling them because we are waiting for a better opportunity. Now, one 
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thing is certain: we are not going to run after business; we are not going 
to grant privileges to any market. 


[Question] But do you assume that, in view of market conditions, Brazil 
could sell additional amounts of grain to the Soviet Union beyond what it 
sells normally? 


[Answer] Brazil wiil sell if the price is right and, if there is demand, it 
will sell all it has. 


{Question} But the feeling in the market is that prices will fall consid- 
erably. 


[Answer] If prices fall, less will be sold. That is the critical problem, 
A policy is never embarked upon without properly evaluating all consequences. 
Our attitude today is to wait and see. Not only our attitude, but every- 
one's. 


[Question] Speaking of buying and selling, does the idea of a state broker- 
age still survive? 


[Answer] It does, As I have already explained several times, it is not a 
matter of nationalizing trade; it is not a matter of competing in the physi- 
cal market. The idea of this brokerage was that of having an instrument 

by which the government could cover its purchases abroad, It is to make 
transactions in the futures market. The idea continues to be valid and we 
continue to work on it. 


[Question] In imports and in exports? 


[Answer] In imports. Brazil cannot go on in this way. If it is going to 
import meat, it cannot announce a public bid to import 100,000 tons of meat. 


[Question] But couldn't this be done by INTERBRAS [PETROBRAS International 
Trade, Inc] or by COBEC [Brazilian Warehouse and Trade Company |? 


[Answer] Do you mean to say you want more nationalization? 


[Question] Do you mean to say that this brokerage operation would not be 
nationalization? 


[Answer] My Lord in Heaven! Transactions in the physical market have 
nothing to do with futures transactions. There is no necessary connection 
between one thing and the other, INTERBRAS and COBEC are instruments of 
the government and they will work, they will function according to the 
interests of the government. 


[Question] If it were in the interest of the government to merge them, for 
instance, they would be merged. 
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{Answer} But it is not the government's intention to merge them, because 
they have different functions. COBEC was founded as the Brazilian Trade 
Warehouse Company. It later became the Brazilian Warehouses and Trade 
Company. What do we intend by this? We don't intend to pull COBEC out of 
the market. We want it to emphasize the role for which it was created, 
which is really that of establishing conditions for a physical structure 

to support Brazilian exports abroad. And gradually it will be specializing 
in the function for which it was created. You don't want INTERBRAS to com- 
pete disloyally with the private sector; but you want it to be a support 
for the private sector, especially in markets where it has more experience. 
Have no doubt: the government's intention is indeed to construct an econ- 
omy a little more private than at present. 


[Question] Do you think the goal of exporting $20 billion this year and 
an increase of $5 billion more per year in the next 5 years is perfectly 
feasible? 





[Answer] I think it is a perfectly attainable goal and objective. I will 
not say it is easy, because it will require a great effort, but Finance 
Minister Galveas will dedicate himself to that end and I am very hopeful. 


[Question] There are immediate problems that the government is attacking, 
such as inflation and the current-account deficit, but there are also the 
so-called permanent national problems such as regional inequalities, in- 
come distribution and deterioration in the terms of trade between the agri- 
cultural and urban sectors, The farmer is not getting much money when he 
sells his product, And this is what would prevent an improvement in in- 
come distribution, an improvement in rural income for the agribusinessman 
as well as for the rural worker. What does the government intend to do 
about this? 


[Answer] Your question is very interesting from the viewpoint of income 
distribution. But let's begin with the others. 


We are fighting inflation and trying to balance foreign trade. The best 

we can do is not take any measures that would aggravate or hamper solution 
of other problems. Let us say, the criterion that is used. In fighting 
inflation, what is done? A wage policy is adopted that, if it works, will 
help solve the problem, To balance foreign trade, an export policy was 
adopted that stresses agriculture, the creation and use of exportable sur- 
pluses. None of this aggravates the other problems; rather, it helps solve 
them. 


As for regional development, we have made substantial investments in the 
Northeast during the past 9 months. I believe that, for the first time, 
there has been a drought without significant migration, People remained 

on the farms. The plan conceived by [Interior Minister] Andreazza worked 
very well. Today Minister Andreazza should be announcing that, thanks to 
these investments in keeping people on the farm, 700,000 additional hectares 
of cultivated land have been provided. If we have the winter weather that 
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is expected, agricultural production in the Northeast will expand greatly. 
What does this show? It shows that every time a measure is taken the in- 
struments or measures that do not hamper solutionof other problems are 
being sought. 


That leaves your last question, which is the problem of terms of trade be- 
tween rural areas and urban centers. Your position is that the rural area 
cannot benefit because these terms are unfavorable to agriculture. But, as 
a matter of fact, they are not necessarily unfavorable to agriculture. Dur- 
ing the last 3 years they have not been. On the contrary, I think agri- 
culture received special attention and sharp'‘y reversed the terms of trade. 
Just look at food prices. Now, this reversal in the terms of trade does 
not have the effect of improving income distribution. Rural income distri- 
bution is obviously more egalitarian than in the city. It worsens income 
distribution in the city and does not change rural income distribution. If 
one looks at the final effect, this will worsen income distribution. 


Now, what is it that is worsening income distribution? I think that is the 
key. What is income distribution? Everyone measures income distribution 
by the Gini coefficient. But what does this coefficient measure? Does it 
measure welfare? No, it is simply an index that measures the distance be- 
tween persons. In situation alpha, A was here and B was there. Some time 
later, in situation beta, A has moved over here and B moves over there. 
During this period the Gini coefficient shows an increase. Both persons 
have improved their living conditions substantially, but the coefficient 
increased. Why? Because the coefficient has nothing to do with welfare. 
In Brazil the two things have been confused; we are mixing everything up 
and now we are using the Gini coefficient. Everyone talks about it. Poor 
Conrado Gini! 


[Question] Government experts and even the president of the Central Bank 
are showing that one way of reducing income concentration would be to in- 
crease expenditures for education. But I have been noticing that the 
budget appropriation for education is falling every year. We once had al- 
most 9 percent of the budget allocated to education and today we are ap- 
proaching 4.5 or 5 percent of the federal *u get. 


[Answer] Let's not say that quality detericrated just because funding de- 
clined, That would, as a matter of fact, be suggesting a cause-and-effect 
relationship that would be hard to accept. What Langoni's study shows and 
what I believe is sound, is that when the growth rate is very high the de- 
mand for qualified manpower increases much more rapidly than does demand 
for unskilled labor. As the supply of qualified manpower is limited, this 
produces an increase in the wages of skilled workers much more rapid than 
that of the unskilled. The distance between persons increases and we who 
have university degrees are benefited by a greater income. But what has 
happened during the last 4 or 5 years? What has happened to your salaries? 


[Question] They have leveled off, Mr Minister. 
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[Answer] And why did they level off? 


Because the economy's growth rate declined, demand for skilled manpower is 
no longer growing at the same rate and, with the excess supply that is be- 
ing created, salaries of skilled personnel have begun to increase much less 
than those of unskilled personnel. There is even a defense mechanism. 
There is a wage floor. So, if anything can be predicted, there will be 
increasing turnover at higher salary levels. And the ratio which today may 
be 17 or 16 to l, let us say, between an engineer and an unskilled worker 


is being reduced even more. 


8834 
cso: 3001 


25 














BRAZIL 


CEREMONY MARKS FOUNDING OF PDS; NAVY MINISTER WILL NOT JOIN 
President Holds Press Conference 


PYO11820 Sao Paulo Radio Bandeirantes Network in Portuguese 1000 GMT 
1 Feb 80 PY 


[Relayed report from Brasilia by (Carlos Rodriguez) |} 


[Excerpt] The Social Democratic Party [PDS] was officially founded 
yesterday afternoon. The ceremony marking the founding of the new 
government party took place at the Foreign Relations Commission Chamber 
of the Naticnal Congress. 


Present at the cerewony were President Joao Baptista de Figueiredo, 
Vice President Aureliano Chaves, ministers and state governors, congress- 
men and political leaders linked to the government. 


After signing the book of the PDS founders, President Figueiredo held a 
press conference and talked about the new party. 


[Begin recording) [Figueiredo] We are convinced, with no doubts, that 
the party we have just founded with the name of Social Democratic Farty 
will defend the principles of democracy and will increasingly seek the 
social (?spirit) with moderation and good sense, always seeking the 
reconciliation and harmonization of Brazil. This party will be a 
harmonizing factor for Brazil. 


[Question] This program is a little...[{hesitates) progressive, isn't it? 
[Answer] Very funny. Before, we were not progressive, in the sense 

that we were behind the times; and now you are afraid that we will take 
the lead. Ah! If you want progress, well, here it is. [end recording] 


Vice President Aureliano Chaves said that the PDS program will make 
government action more feasible. 
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[Begin recording] [Chaves] As a member of the new party, [words 
indistinct}. 


[Question] What is the scope of the new party? 


[Answer] The party's program is the country's program; the government 
party must strive to make government action more feasible. [end 
recording] 


Navy Minister's Remarks 


PYO21758 Sao Paulo Radio Bandeirantes Network in Portuguese 1000 GMT 
2 Feb 80 PY 


[Text] Navy Minister Maximiano Dansilva de Fonseca will not join the 
PDS [Social Democratic Party] or any other political party, but has 
nothing to say about the fact that his colleagues of the air force and 
army have joined the PDS. 


The fact that he does not belong to any party, however, does not mean 
that he will not participate in politics, and this was reaffirmed by 
the minister, who said: "I will not give up my right to vote." 
Maximiano de Fonseca said that he had not attended the ceremony launch- 
ing the PDS because he had another meeting at the same time. 


The navy minister also discussed relations between Brazil and Chile. 
After meeting with the foreign minister, Maximiano de Fonseca said 
that the visit which he will pay to Chile tomorrow is purely formal. 

He also said that he will go to Argentina in response to an official 
invitation, but that the date of the latter visit had not yet been set. 
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BRAZIL 


BRIEFS 


NEWSPAPER CLOSURE--Sao Paulo--The daily JORNAL DA REPUBLICA has been 
closed because of financial difficulties. In the editorial of its last 
issue, which appeared yesterday, the publishers expressed their commit- 
ment to resuming publication as soon as possible on a more solid 
financial basis. [PY300022 Rio de Janeiro JORNAL DO BRASIL in 
Portuguese 23 Jan 80 p 6 PY} 





STEEL COMPANIES PUNISHED--Eleven private iron and steel enterprises 
have had their access to government loans curtailed and will undergo 
a severe federal auditing of their income taxes and finished goods 
taxes for the past 5 years for selling steel rods and scrap iron at 
prices 50 to 60 percent higher than those established by the Inter- 
Ministerial Price Council. [Rio de Janeiro JORNAL DO BRASIL in 
Portuguese 23 Jan 80 p 1 PY} 


1979 DEFICIT--Finance Minister Ernane Galveas revealed today that 
Brazil's trade deficit in 1979 totaled $2,717,000,000, which is 165.3 
percent higher than in 1978. Brazil imported $17,961,000,000 and 
exported only $15,244,000,000. [Paris AFP in Spanish 1422 GMT 

29 Jan 80 PY] 


AMBASSADOR TO EL SALVADOR-~-Fernando Abbot Galvao was appointed new 
Brazilian ambassador to El Salvador yesterday. He is currently 
Brazilian consul general in Portugal. [Rio de Janeiro JORNAL DO BRASIL 
in Portuguese 31 Jan 80 p 3 PY] 


STROESSNER OPPONENT REPORTEDLY ABDUCTZD--Sao Paulo--Mrs Dirce Mecchi 
Gimenez has reported to the Sao Paulo Justice and Peace Committee that 
Brazilian policemen arrested her husband, Remigio Gimenez--a 
Paraguayan--in Foz do Iguazu and turned him over to the Paraguayan 
police, who have been holding him under arrest for more than a year 
without letting him know the charges against him. The committee has 
asked Paraguayan human rights groups to intercede with the Asuncion 
government to obtain the release of Gimenez, who lived for 21 years in 
Sao Paulo, where he sought refuge from the persecution he had to endure 
for opposing President Alfredo Stroessner. [Excerpt] [PY021555 Rio de 
Janeiro JORNAL DO BRASIL in Portuguese 1 Feb 80 p 19 PY) 
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HUNGARIAN OFFICIAL'S VISIT--At a luncheon ziven in his honor at Itamaraty 
yesterday, Hungarian Secretary of State for Foreign Relations Pal Racz 
said that his country is interested in cooperation with Brazil, espe- 
cially in the manufacture of medical equipment and pharmaceuticals, 
fields in which Hungary's technology is considered to be among the 
world’s best. He added that his country is trying to develop relations 
with all countries, regardless of their political systems. [Sao Paulo 

O ESTADO DE SAO PAULO in Portuguese 29 Jan 80 p 5 PY] 


SENEGALESE DELEGATION--Diplomatic sources present at the ceremony to 
welcome Senegalese Foreign Minister Moustapha Niasse to the country 
revealed that Brazil will build stadiums and dams in Senegal. Today 
and tomorrow Niasse will discuss new forms of technical and economic 
cooperation between the two countries. According to Itamaraty spokes- 
man Bernardo Pericas, Niasse's visit to Brazil will contribute to 
tightening relations with Senegal, which are already very good. [Sao 
Paulo Radio Bandeirantus Network in Portuguese 1000 GMT 24 Jan 80 PY] 


JUSTICE MINISTRY SECRZTARY GENERAL--Justice Minister Ibrahim Abi-Ackel 


today inaugurated Cyleno Ribeiro as secretary general of the Justice 
Ministry. [Brasilia Domestic Service in Portuguese 2200 GMT 25 Jan 89 PY] 
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COSTA RICA 


SALVADORAN OFFICIAL DISCUSSES PLANNED REFORMS 
PAO51422 San Jose Radio RELOJ in Spanish 0100 GMT 5 Feb 80 PA 


[Excerpts] In his series of contacts with area governments, Salvadoran 
Foreign Minister Fidel Chavez Mena arrived here today and met for 4 hours 
with President Rodrigo Carazo and Foreign Minister Rafael Angel Calderon 
Fournier. The main topics of the talks, in which former President Jose 
Figueres also participated, were an analysis of the political situation in 
Central America and a briefing of the Costa Rican Government on the main 
changes sought by the Salvadoran junta. 


Here is the statement Chavez Mena made after the meeting with Rodrigo 

Carazo and shortly before leaving for Panama: [Begin recording] [words 
indistinct] I was recently appointed foreign minister and the reason for 

my visit was to meet the Costa Rican foreign minister and president. I al- 
so wanted to talk and make an overall analysis of the situation in my country 
and in Central America. I had no specific objective, but wanted basically 

to make a friendly visit, tighten bilateral relations and try to find our 
common views to see if we can live better in our countries. 





[Question] What are the prospects for overcoming the current crisis in 
your country? 


[Answer] We are convinced we can solve the crisis through a process of 
social change that will permit the people to have a decorous and humanitar- 
ian standard of living, social changes that will break with old structures 
that have kept country living in misery, hunger and poverty. It is neces- 
sary to (?undertake) an aggressive economic and social program and in 
politics to live in democracy, as you would say here in Costa Rica. Un- 
fortunately we have never lived under a democratic regime in El Salvador. 
We have had a number of dictatorial, unpopular governments that reached 
power through rigged elections. We think right now a social and political 
change is needed so politizal and economic power will no longer be in the 
hands of a few but in the hands of the people. 

















[Question] Mr Foreing Minister, the social changes that you speak about will 
take place in El Salvador (?while) it is experiencing a civil war? 


[Answer] I would not say we are experiencing a civil war as such. As con- 
cerns the changes, there is a violent, tense situation. Both the extreme 
left and the extreme right want to create a climate of violence. They think 
they can use violence to achieve their political objectives. We in the 
government think we can find a peaceful solution through structural and 
political changes. The structural changes still have not been implemented. 
The new government of the number 2 junta, as it has been labeled, just took 
office 10 days ago and I can tell you that in no less than 30 days the land 
reform program will be ready. The nationalization of foreign trade which 
has been decreed is just reorganizing the national institute of coffee and 
other goods. The bank reform or nationalization will soon be introduced. 

A joint committee has also been set up at the Labor Ministry to draw up a 
labor reform program so workers will have legal protection and the right to 
strike will be effective, tangibie. 


In other words, we think the combination of land reform, bank reform or 
nationalization, foreign trade nationalization, urban reform--so human set- 
tlements will be regroujed, a very heartfelt, difficult problem in my coun- 
try, particularly in the city of San Salvador--and labor reform will be 
ready to be implemented and presented to the people for consideration with- 
in the next 30 days. Those reforms will lay te groundwork for beginning 
a process of structural change in the country. [End recording] 
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COSTA RICA 


EDITORIAL URGES CARAZO TO CHANGE ATTITUDE 
PA062255 San Jose LA NACION in Spanish 30 Jan 80 p 14A PA 
[Editorial: "The Country's Current Situation"] 


[Text] If the country’s current situation is not correctly diagnosed and 
faced by the government and the political parties, it could degenerate into 
a general disturbance within a short period of time. The government of Mr 
Carazo is facing a climate of nonconformism right in the middle of its terms. 
The reasons for this are many and they affect the country's various sectors 
in different ways. 


However, the common der.ominator that operates as a dangerous explosive is 
the spiraling increase in the cost of living occurring within a sbort term. 
This increase is accompanied by a relative or temporary shortage, but a 
shortage anyhow, of staples such as milk, eggs, cooking oil, sugar, salt 
4uc beans. The increase in the price of gasoline which set the gallon at 
22.50 colones has worsened the situation and multiplied the inflationary 
factors that were already exerting pressure on the people. 


The government, through its economy minister, has adopted the worst possible 
policy in the face of this problem of increase in prices and shortage of 
Staples. Yes, indeed, what this minister has done is to conduct a broad 
campaign against speculation in which consumers are urged to denounce mer- 
chants who charge prices higher than those set by the government, noting 
that the government does not have enough inspectors and rural guardsmen, 

and for this reason the consumers must be the ones to take over the control 
of speculation through their immediate complaints. 


I€ the official prices were not as high as they are and if there was no 
shortage of the products we already listed, this campaign of the economy 
ministry would not have been so highly criticized. However, since the situa- 
tion is just the opposite, as official prices are almost ai the level of 
speculation and stuples are scarce, the campaign in question may be inter- 
preted as a gimmick to divert the people's attention from the real causes 

of the problem. 
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In considering this situation, or better yet turning to the other side of 

the coin, the farmers have started raising their voices of protest or of 
nonconformity because of insufficient bank loans for their activities. The 
same applies to industrialists, merchants, butchers and transportation owners. 


The credit policy of the Central Bank continues to be not only unstable but 
contradictory and casuistic. The liberal trend, which seemed to be the de- 
finite guidance implemented, was soon changed in view of specific situations 
in certain nonconformist sectors and the government turned to the same prac- 
tices and criteria it said it would eliminate. In any case, this liberal 
credit policy which stemmed from the need t» assign the true market value to 
the capital was not implemented in other sectors of the economy, mainly the 
prices of the products. The setting of prices, which came about after an 
attempt to let them fluctuate according to sunrply and demand, was backed by 
an intense police control which is not only still in effect but has been 
increased with the campaign against speculation. 


The last-minute measure that the economy minister used to counteract the 
suspension of the sale of staples agreed to by the grocers--which was the 
rash import of scarce products to sell them at the government stores--only 
solves the problem parly and temporarily, leaving the situation still pend- 
ing and it could turn very serious. The chronological report we published 
on Monday on th. shortage of produts and the increase in the prices of stap- 
les leaves no room for doubt; the government has not been able to handle the 
simultaneous problem of the shortage and the increase in the prices of stap- 
les. 


At the same time, the president has acted in baffling ways such as the in- 
auguration and simultaneous closing of the alcohol processing plant at the 
Tempisque sugar mill, followed, a few days later, by rectifications which 
left things in the same confusing state as before. The questioning of the 
Costa Rican oil refinery in its condition as a state-owned enterprise and 
the charges made against it, accusing it of becoming a mechanism to distort 
~rices and a generous source for fiscal resources and subsidies, also 
contribute to the climate of nonconformity and frustration being experienced 
by many sectors. 


What is the government doing to get rid of this general discontent while it 
still can? President Carazo acts like he does not understand very well what 
is going on around him and continues attached to his unshakable optimism. 
According to him, the situation in the country is going wonderfully well. 
There is no shortage of staples, no problems in financing for farmers and 
industrialists. There is no crisis because of the current fuel prices. 


Consistent with this idyllic image, the government has made no changes or 
presented any urgent plan that includes emergency measures within the 
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comprehensive and coherent framework of our national goals. The present 
situation is truly difficult but surmountable, and if the Carazo administra- 
tion does not finally realize this the situation may get worse. 


This editorial is aimed at urging the president to reflect and change 
his attitude. 
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CUBA 


PORTUGUESE DELEGATION ACTIVITIES REPORTED 
Received by Economic Committee 
FL291139 Havana Domestic Service in Spanish 1100 GMT 29 Jan 80 FL 


[Text] Armando de Souza Almeida, Portuguese secretary of state for for- 
eign trade, on Monday was received by Angel Gomez Trueba, vice president 
of the State Committee for Economic Cooperation. Participating in the 
meeting for the Cuban side were Manuel Estevez and (Eugenio Teus), Cuban 
ambassador and commercial counsellor in Lisbon, respectively, and Raul 
Taladrid, director of the State Committee for Economic Cooperation. 


Souza Almeida is in Cuba leading this country's delegation to the third 
meeting of the Cuban-Portuguese joint commission that opened this week. 


Received by Foreign Trade Minister 
FL300023 Havana Domestic Service in Spanish 0000 GMT 30 Jan 80 FL 


[Text] Cuban Foreign Trade Minister Ricardo Cabrizas Ruiz today met with 
(Armando de Souza Almeida), Port Ugal's secretary of state for foreign 
trade, who heads that country's delegation to the Third Cuban-Portuguese 
Mixed Commission meeting. Participating in the meeting for the Cuban side 
were Vice Minister of Foreign Trade Manuel Estefania and Armando Blanco, 
the ministry's director for commercial policy. 


Earlier in the day the delegation was received at the transportation 
ministry by Vice Minister Raul Gonzalez Tapia. 


Meeting With Rafael Rodriguez 
FL301112 Havana Domestic Service in Spanish 1100 GMT 30 Jan 80 FL 
[Text] Carlos Rafael Rodriguez, member of the Party Politburo and Vice 


President of the Councils of State and Ministers, on Tuesday received 
(Armando de Souza Almeida), Portuguese secretary of state for foreign trade. 
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(Souza de Almeida) heads a Portuguese Government delegation that is par- 
ticipating in the third meeting oft the Cuban-Portuguese Joint Commission 
being held in Havana. 


Aspects of bilateral economic relations and other matters of mutual in- 
terest were discussed at the cordial meeting. 


Visit to Tourism Institute 
FL301842 Havana Domestic Television Service in Spanish 1800 GMT 30 Jan 80 FL 


{Text] (Armando de Souza Almeida), Portuguese secretary of state for foreign 
trade who heads the Porruguese delegation to the third meeting of the Portu- 
guese-Cuban Joint Commission, this morning was received at the National 
Institute of Tourism. He was accompanied by Portuguese Ambassador to Cuba 
Manuel Joao de Palma Carlos and Portuguese Embassy secretary (Julio Mas- 
caredi), and for the Cuban side by Vice Minister of Foreign Trade Manuel 
Estefania and officials of the National Institute of Tourism. 


The {commission} meeting is being held in accordance with the trade agree- 
ment that has been in force since 1976 between the two countries. 


Envoy Hosts Reception 
FL301837 Havana Domestic Television Service in Spanish 1800 GMT 30 Jan 80 FL 


[Text] Manuel Joao de Palma Carlos, ambassador of the Republic of Portugal, 
has hosted a reception at the Portuguese Embassy on the occasion of the 
third meeting of the Cuban-Portuguese Joint Commission being held in our 
country. 


(Armando de Souza Almeida), secretary of state for foreign trade of Portu- 
gal, who heads the delegation [to the meeting], and the other members of 
the Portuguese delegation that are participating in the talks attended the 
reception. 


Cuban Foreign Trade Minister Ricardo Cabrizas, First Vice Foreign Minister 
Rene Anillo, Vice Minister for Exports Manuel Estefania and Angel Gomez 
Trueba, vice president of the state committee for economic cooperation, 
also attended the reception. 


The Portuguese delegation to the third meeting of the Cuban-Portuguese 
Joint Commission tomorrow will sign a trade protocol at the Foreign Trade 
Ministry. 

Bilateral Relations Discussed 


FL311123 Havana Domestic Service in Spanish 1100 GMT 31 Jan 80 FL 


[Text] First Vice Foreign Minister Rene Anillo Capote on Wednesday 
received (Armando ce Souza Almeida), Portuguese secretary of trade for 
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foreign trade. At the meeting, which was conducted in a very cordial 
atmosphere, they discussed bilateral relations and other matters of mutual 
interest. 


(Souza de Almeida), who is in our country at the head of the Portuguese 
delegation to the third meeting of the Portuguese~Cuban Joint Commission, 
also was received by Leonor Ojeda, vice president of the National Institute 
of Tourism, and Roberto Ferrer, director of the Cuban fishing fleet. 


Cooperation Protocol Signed 
FLO10025 Havana Domestic Service in Spanish 0000 GMT 1 Feb 80 FL 
[Text] A protocol for Cuban-Portuguese economic cooperation was signed 
today at the Foreign Trade Ministry by (Armando de Souza Almeida), Portu- 
gal's secretary of state for foreign trade, and Cuban Foreign Trade Minister 
Ricardo Cabrizas. Participating in the signing ceremony for the Cuban side 


were Amadeo Blanco and Manuel Estefania, officials of the Foreign Trade 
Ministry, and the members of the Portuguese delegation. 
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"GRANMA' EDITORIAL ON THE DEATH OF CELIA SANCHEZ MANDULFY 
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Havana GRANMA WEEKLY REVIEW in Rnclis} 


Text] 
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Cy 


CELIA HAS dicd. Simple and unassuming as 

always, she fought yet another battle during 

the last few years, this time against an 1!lners 

she was unable to conquer. Our people, deeply 
moved, say farewell to one of the most noble, beloved 
and truly great figures to emerge from the core of the 
Cuban revolutionary struggle. There is grief in every 
heart and tears in all eyes. There is anguish in every 
Cuban home from one end of the country to the other 
Our flag flies at half mast and it seems as if the 
mountains in the eastern region are also lowering their 
proud peaks to honor her. 

The army has lost one of its bravest soldiers; the 
Party and state, a resolute pillar; the working class, a 
tireless worker; every Cuban, a sister; Cuba. a heroine 

Seldom has the patriotism, fighting spirit, dedication 
and determination of Cuban women been upheld in 
such a distinguished manner as in the exemplary life 
of Celia Sanchez. Seldom has genuine glory gone hand 
in hand with such modesty, human sensitivity and 
loyal and unselfish dedication to the revolutionary 
cause. 

From a very early age she was influenced by the 
rebel and patriotic feelings of her native region, the 
cradie of the fight for independence and the site of 
the early battles of the revolutionary workers’ move- 
ment. At home the lofty ideals of justice and human 
dignity were ever present. One day in 1953, the year 
of the centennial of Marti’s birth, she accompanied her 
father to place a bust of Marti atop Cuba’s highest 
point, Turquino Peak, from where his sleepless eyes 
could keep a careful watch over Cuba's destiny. 

She could never have imagined that Juty 26 of that 
year would be the date of the event that was to give 
true meaning to her life and link her inextricably to 
those mountains. The Moncada, Fidel and the Revolu- 
tion would become the raison d'etre and the guiding 
star of her existence. 

A zealous follower of Marti, her life itself was a 
profound testimony to Marti’s words engraved at the 





38 








CUBA 




















workers, peasants, fishermen and poor students. 

With incredible mobility and amazing audacity, 
taking advantage of her knowledge of the area, of her 
prestige and that of her family and the goodwill! she 
always aroused, Celia — under the nom de guerre of 
Aly first and Norma afterwards — did exceptional 
organizational work with the peasants and unions in 
the region. 

Working with the unforgettable Frank Pais, her 
superior at that time, she faithfully fulfilled the orders 
tc set up a sup network in the area where the 
Granma was to land. She organized a group of truck 


foot of his bust: “As scarce as the mountain peaks 
are the men who can look out from them with a deep 
teeling of nationhood, of humanity.” 

Celia was one of the first to take up the cause of 
the Revolution headed by Fidel Castro. 

A founder and leader of the 26th of July Moverment 
in the southern part of the former province of Oriente, 
she distributed Fidel’s defense plea, History Will 
Absolve Me. and organized and consolidated the move- 
ment in Manzanillo, Sofia, Estrada Palma, Calicito, 
Campechuela, Ceiba Hueca, San Ramén, Media Luna, 
Niquero, Pilon and elsewhere. As she herself explained 
on several occasions, the main source of support for the 
revolutionary movement was to be found among 
owners and drivers in order to assure the purchase of 
gas and access to their vehicles when the expeditionists 
arrive '. She prepared groups of fighters in the area 
and was in charge of coordinating the groups, designat- 
ing the top leaders and collecting weapons. She antic- 
ipated the cut in communications, obtained informa- 
tion about the garrisons and frigates, and was even 
able to obtain detailed information on the navy of the 
tyranny in the eastern province by penetrating their 
top ranks. 

After the terrible setbacks suffered by the Granma 
expeditivnists, this organization became a decisive 
factor in supplying and supporting the guerrilla group 
which, under Fidel’s command, managed to reunite and 
reach the Sierra Maestra. 

From the valuable testimony of Haydee Santamaria, 
we learn of Celia’s desire to go to Mexico in order to 
come back on the expedition. Frank Pais, however, 
—- her plan because Norma “was decisive” in 

u 

Her aplomb, intelligence and revolutionary optimism 
were demonstrated during the confused hours that 
followed the uprising of November 30, 1956, in Santia- 
g° de Cuba when, in light of the persecution unleashed 

y the regime against many members of the Move- 
ment in the Manzanillo —. the fact that the landing 
had not taken place in the anticipated area and the 
uncertainty as to whether or not they had landed 
elsewhere. she decided to safeguard the organization 











and ordered comrades who were unknown to the 
police, and who had been off their jobs for several days, 
to return to work while those being pursued by the 
police were hidden in a safe place This proved to be 
a fruitfu) decisian . 

An incident which took place at the time ts a true 
reflection of her revolutionary zeal and dedication. 

The police and army had been ordered to kill her. 
However, rather than remain in hiding, she visited 
different centers of the 26th of July Movement in the 
region informing the others to await further orders 
and news. 

While completing this mission in Campechuela, she 
was surprised and arrested by several of Batista’s 
soldiers and policemen. It looked like there was no way 
out. However, calling into play her courage and daring, 
she escaped from the clutches of the killers, who vainly 
fired their weapons at her. Without giving the matter 
a thought and in order to avoid being captured again, 
she plunged into a thicket full of thorns, thus escaping 
the torture and certain death that would have been 
her fate at the hands of the regime's forces. 


Her body and head were covered with cuts. Only 
many hours later did she manage to reach Manzanillo, 
already feverish because of her infected wounds. 

Then came the grim and biiter days which followed 
the Alegria de Pio dispersal. There were rumors that 
the expeditionary group had been wiped out and that 
Fidel had been killed. Celia was once again an im- 

riant source of revolutionary optimism and zeal. 

combatted the rumors which were designed to 
cause defeatism, telling everyone that Fidel was alive 
even though she herseif wasn't yet sure this was the 
case. She ordered comrades in the countryside who 
were waiting for the expeditionists to remain and 
await further instructions. 

Seeking direct instructions from Frank Pais, she made 


a clandestine trip to Santiago de Cuba and on the 
way, in another demonstration of her audacity, she 
obtained information from Batista’s military men. 

A few days later, she started to prepare the first 
supplies for Fidel’s group, gathering arms and sending 
the first boots for the incipient Rebel Army. 

“Knowing that Fidel and the other comrades were 
in the area was an inspiration for us to continue the 
struggle,” said Celia years later, in reference to those 
difficult times. 

Norma, the clandestine fighter, continued to work 
in Manzanillo. Together with Frank Pais, she organized 
and sent the first reinforcements to the Sierra Maestra 
She likewise facilitated the movement of comrades who 
came from the mountains on special assignments; 

uided foreign journalists and comrades from the 

ovement into rebe} territory; guaranteed clothes and 
other supplies and made an important contribution to 
the survival and cohesion of the guerrilla group. 
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Referring to that difficult stage of the struggle, Fidel 
has said, “Celia, who was in Manzanillo at the time, 
helped us a great deal and sent us our very first food 
supplies, clothing and money.” 

owever, that was only the beginning of Celia’s ex- 
traordinary revolutionary activities. On March 19, 
1957, the underground fighter joined the Rebel Army 
and became a guerrilla fighter in the Sierra Maestra. 
She was the first woman to join the ranks of the in- 
cipient army. Later on, with Fidel, she was one of the 
organizers of the Mariana Grajales women’s platoon 
and worked toward getting women to join the insur- 
rectional struggle. From that moment on she became 
one of the few who personified the continuity of and 
the ag egy! Tyne revolutionary link between the 
struggle in Sierra Maestra and that in the cities. 

On May 28, 1957 — the day that Che described as 
the coming of age of the Rebel Army — Celia was 
among the fighters that launched the attack on El Uve- 
ro. Later on she took part in other combat actions. 

Froin the time she arrived in the Sierra, she 
workei with Fidel, distin g herself for her 
loyalty, discretion and efficiency as his assistant. 
She stood by him ever since. Those who knew her at 
that stage of the war were amazed by the stamina of 
that seemingly frail woman guerrilla, by her enviable 
capacity to cover long distances on foot, by her nim- 
bleness and skill in living in the fastness of the woods 
and for her coolness in combat and when under attack 
by enemy planes. 

’ The extraordinary merits Frank Pais and Celia San- 
chez had shown from the very beginning of the strug- 
le were summed up in a historic letter written in the 
Sierra Macstra and’ signed by Commander in Chief 
Fidel Castro, Rail Castro, Ernesto Che acta Cami- 
lo Cienfuegos, Juan Almeida, Ramiro Valdés, - 
mo Garcia and the other members of the Rebel Army 
General Staff. One of the paragraphs reads as follows: 

“As far as the struggle in the Sierra ig concerned, 
when the history of this stage of the Revolution is 
written, two names should appear on the cover: David 
and Norma.” 

The letter was dated > | 21, 1957. 

Celia was fully aware of the historical im 
and the revolutionary scope of the process led by Fidel. 
To a great extent, ii is to her zeal and her love 
for the truth that many valuable documents and 
writings by the commander in chief and other leaders 
of the lution during the insurrectional stage have 
been preserved for posterity. After the war, she made 
it a practice to compile and preserve those historical 
sources, and this is one of her important tasks that 
merits permanent gratitude. 

At Fidel’s side as a member of the National Leader- 
ship of the 26th of July Movement, she had a hand in 
the most important decisions taken during the war. She 
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enthusiastically helped in the organization of the Rebel 
Army, its medical service and its communications 
system, especially Radio Rebelde. 

Celia was also at the side of Fidel at the most cru- 
cia] moments of the revolutionary victory. With Fidel 
she entered Santiago de Cuba on January 1, 1958, and 
she was with him throughout the Freedom Caravan to 
Havana, an event that, together with the general rev- 
olutionary strike, brought about the greatest demon- 
stration of support for the leader of the Revolution at 
a time when imperialism maneuvered in vain to pre- 
vent the modern-day mambi fighters from taking 


power. 
The 21 years that have passed since then have been 
years of dangers, victories and history-making events, 
years of happiness and sadness, of superhuman efforts 
in the construction of a new society. These years were 
witness to Celia’s tireless efforts as she worked con- 
stantly, in her characteristically discrete manner, 


moved by the desire to always do more for the Revolu- 
tion and for her ay 

We remember her just a few weeks ago, waging a 
new battle in the cold, aggressive atmosphere of New 
York, when she formed part of the Cuban delegation 
that accompanied Fide] to the UN. There, as always, 
she organized everything, foresaw everything, work- 
ing behind the scenes, inspiring everybody with her 
enthusiasm and zest for living — in spite of the fact 
that her own life was running so short. We remember 
her brimming over with happiness as she talked with 
the Puerto Rican patriots and later, radiant as she 
listened to the ovation that followed Fidel’'s speech. 

She always did her best to go unnoticed. To her, 
her place was at work, and she was not concerned with 
nor interesied in being in the limelight She was a 
living example of José Marti’s words to effect that all 
the of the world fits into a kernel of corn. 

Ce an exceptional capacity for es 
and dealing with ed gm ag he interacted wit 
them with true gusto a joy. She combined an af- 
fable, unassuming and frank demeanor with a highly 
developed sense of criticism and a great spirit of rev- 
olutionary intransigence. 

She was kind yet firm; she was devoid of self-inter- 
est. An optimist, she distinguished herself for her 
or will and her constant desire to im- 
prove political and ideological understanding. 

Revolutionaries always found in her a source of 
encouragement, even in the most difficult and complex 
situations. In spite of the fact that she had much work, 
she always found time to see any comrade linked to 
the struggle: peasants and workers, veterans of the 
struggle in the Sierra Maestra and in the underground. 
That attitude also included revolutionaries from other 
parts of the world, especially from our America, as an 
expression of her profound Latin American and inter- 
nationalist feelings. 
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LABOR TO WAGE FIGHT AGAINST ‘SUBJECTIVE PROBLEMS’ 


FL261310 Havana Domestic Service in Spanish 1100 GMT 26 Jan 80 FL 


{vext] The labor movement this year will wage a struggle without leniency 
against the subjective problems that are obstructing the country’s economic 
development. Roberto Veiga, member of the party Central Committee and 
secretary general of the Central Organization of Cuban Trade Unions (CTC), 
made the announcement in his closing remarks at the national observance of 
food industry workers day. 





Speaking at the activity which was held at the CTC’s Lazard Pena auditorium 
in Havana, Veiga referred to the necessary revision of existing labor legis- 
lation. He said that on many occasions this legislation has been applied in 
a mechanical and bureaucratic manner and there are defects in its contents 
which allow anti-social elements to act with impunity. The effect of penal- 
ties established against them is doubtful, he added. 


Regarding such necessary changes, Veiga mentioned the discipline regulations 
that currently are being prepared and discussed at each sector for the pur- 
pose of improving the egalitarian nature of any legislation which does not 
fit the specific characteristics of each labor group. 


In the fight for higher standards, Veiga noted that decisive factors were 
the improvement of work organization and standardization, implementation of 
the new wage system and better utilization of production meetings as suit- 
able methods to protect the duties and rights of the workers. 


cso: 3010 
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MATANZAS SUGAR HARVEST MEETING EXAMINES SETBACKS 
FL302104 Havana Domestic Service in Spanish 2005 GMT 30 Jan 80 FL 


[Text] An agro-industrial evaluation of the current sugar harvest was 
conducted in a meeting held in Matanzas City, chaired by Julian Rizo 
Alvarez, member of the PCC Central Committee and first party secretary 

in Matanzas Province. In examining harvest results to date, it was deter- 
mined that far from achieving the scheduled grinding norm, there had been 

a decrease in production to 86 or 88 percent of the norm. The main prob- 
lems to be solved deal with effici-ncy, such as reducing the loss in 
bagasse, fuel consumption in some units and in the same proportion increas- 
ing the consumption of molasses and levels of yield. 


All these goals must be achieved, in addition, the production of cattle 

feed must be equal to the plans assigned to each of the sugar miils in 
accordance with the molasses, urea and fine bagasse allocated for that 
purpose. Time lost due to breakdowns, interruptions and operational prob- 
lems as well as low productivity of canecutting brigades are not acceptable, 
Julian Rizo stressed that insufficiencies in the industrial and agricultural 
sectors as well as unfulfillments and worker indiscipline cannot be tolerated. 
Rizo acknowledged the efforts of the unions and workers operating agricul- 
tural equipment for their outstanding work in the current harvest. 


cso: 3010 


45 








CUBA 


BRIEFS 


PORTUGUESE COMMUNIST SECRETARY VISIT--After visiting the Isle of Youth, 
Alvaro Cunhal, secretary general of the Portuguese Communist Party, and the 
delegation accompanying him toured Matanzas Province. The group was ac- 
companied by Julian Rizo Alvarez, member of the PCC Central Committee and 
first party secretary in Matanzas Province. During the tour they visited 
the Crucero Aurora cooperative where they learned about the process of 
organization of that unit and the production successes achieved by its 
workers. For his part, Cunhal explained aspects of the current political 
and social situation in his country and reaffirmed that the Portuguese com- 
munists together with all other workers are willing to struggle for the gains 
made in the revolution of 25 April 1974. The delegation also visited the 
Jose Smith Comas sugar mill in Cardenas and the Matanzas livestock breeding 
farm. [Text] [FLO51849 Havana Domestic Television Service in Spanish 1800 
GMT 5 Feb 80 FL] 


GDR EDUCATION MINISTER--GDR Public Education Minister Margot Honecker 
and the delegation accompanying her this morning visited the Salvador 
Allende Teachers School. The German minister was accompanied by PCC 
Central Committee member Asela de los Santos. The director of teachers 
training of the Ministry of Education, Zoila Franco, and Zoila Benitez, 
director of the school, welcomed the visitors. During her stay at the 
school, Mrs Honecker was extensively briefed on Cuba's system of train- 
ing teachers. [Text] [FLO21842 Havana Domestic Service in Spanish 

1842 GMT 2 Feb 80 FL] 
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ECUADOR 


BRIEFS 


TRANSPORT RATE INCREASE DEMAND--An expanded zssembly of transporters 
belonging to most of the companies operatin, in Carchi, Imbabura and 
Pichincha provinces decided to demand a 30-percent rate increase from 
the government as precondition for the resumption of services. The 
owners of the transportation units, who called a stoppage in the wake 
of clashes with students, outlined their sroposals to the governor of 
Imbabura. These are aimed at obtaining ministerial authorization for 
increased freight and passenger rates. Leaders Abdun Calderon and 
Alfonso Proano stressed that the increase must be across the board and 
immediate, ruling out the possibility of students paying previous fares 
by showing their identification cards. If the latter is sanctioned, 
they will keep their units out of service. Alfonso Proano, head of 
the Imbabura fleet, said the assembly had also ruled out freezing fares 
for 5 years since this was considered harmful to their interests. We 
have been deceived by the transit council for many years, but today we 
are ready to defend our rights, the leader emphasized. [Text] 
[PA212030 Quito VOZ DE LOS ANDES in Spanish 1730 GMT 21 Jan 80 PA] 





PROVINCIAL ELECTORAL TRIBUNAL MEMBERS--The Supreme Electoral Tribunal 
will swear in today the new members of the Guayas Provincial Electoral 
Tribunal. The new members of the Guayas tribunal are Gustavo (Avellan), 
Pedro Aldas, Osvalao Ayala Nunez, (Canar Deteran) and Augusto 
Pinovalverde. [PA131940 Quito VOZ DE LOS ANDES in Spanish 1230 GMT 

12 Jan 80 PA} 
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EL SALVADOR 


COMMENTARY CRITICIZES JUNTA, STRESSES NEED FOR LEADERSHIP 
PAO70123 San Salvador Radio Cadena YSKL in Spanish 1730 GMT 6 Feb 80 PA 
[Salvadoran broadcasters association commentary] 


[Text] El Salvador needs leadership. Our pwlitical, social and economic 
Situation have reached such a breaking point that if leadership does not 
emerge in this country, the nation will suffer a disaster. When speaking 
about the current situation, we must recognize that the revolutionary govern- 
ment junta is not sufficiently capable of bringing order to the situation. 
Each day things get worse and if this continues we might reach a stage where 
there is no authority or laws to rule El Salvador, that is: complete anarchy. 


When this situation began no one thought it would have such repercussions. 
The initial movements were carried out by men and groups which added fuel 

to the flames. Now they do not know what to do. They deny what they say 
and they defend themselves by blaming each other. No one knows where we 
are being led. Since merely to pass judgment is bad however, and we need 

to search for solutions, we have always believed and have repeated that we 
need a leadership formed by capable, honest and patriotic men who will design 
new viable and functional sturctures under a truly democratic system. But 
if men who do not even know where they are going to lead the country--either 
because of political obstinacy, sectarianism, lack of human feelings or be- 
cause they are unaware of what the compass indicates to get the ship on the 
right course--assume political posts then we will never get out of this 
crossroads. That is why we say we need a leadership whose call to national 
order will be trusted by everyone so that a new country will emerge with 
new men and new modes of behavior. 


Where are theese leaders? Are they in our armed forces, political parties or 
rebel groups? Wherever those men needed by the fatherland are, let them 
reach government posts and let them iead the country to order before it is 
too late. 
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EL SALVADOR 


SALVADORAN JUNTA SPOKESMAN ON EMBASSY OCCUPATION 
LD052214 Madrid Domestic Service in Spanish 2100 GMT 5 Feb 80 LD 


[Text] We have managed to contact the military junta of El Salvador which 
is presided over by Col Adolfo Majano. We spoke to Sigfredo (Mune), sec- 
reatry for information of the presidency. This is the talk we had only 

3 minutes ago: [begin recording] 


[Studio] Good evening. Who am I speaking to? 


[Answer] Sigfredo (Mune), secretary for information for the Salvadoran 
Government. 


[Question] Sr (Mune), we would like to know exactly what measures the Sal- 
vadoran military junta, which we understand is meeting now, is going to 
take? 


[Answer] That is so. I would like to read an urgent communique issued a 
few moments ago. It says: The revolutionary junta of the Government of El 
Salvador has expressed to his excellency the Spanish foreign minister, Sr 
Marcelino Oreja, the deep regret of the Salvadoran Government and people for 
the occupation of the Spanish Embassy in San Salvador today by members of a 
political group. The Salvadoran rules expressed their very deep-felt feel- 
ings on receiving a phone call from His Excellency Foreign Minister Oreja at 
noon. The Salvadoran Revolutionary Government assures the El Salvador, 
Spanish and world public opinion that its first concern in view of the inci- 
dent is that at all times the physical and moral integrity of the people 
inside the diplomatic building be respected. The government considers that 
a solution to the problem should be found through peaceful means. San 
Salvador, 5 February 1980. 


[Question] Sr (Mune), has any police of military measure been taken to sur- 
round the embassy, the chancery? 
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[Answer] Definitely not. At the moment, the Salvadoran Government is study- 
ing the situation in order to act in accordance with the spirit of this 
communique, which I have read to you. Therefore, the main concern is that 
under no circumstances can the integrity of the people who are in the embassy 
be put in danger. 


[Question] Have you, the Salvadoran authorities, negotiated with the attack- 
ers? 


[Answer] It is early to reply to that question, given the circumstances. 
But as I told you, the government believes that the solution to the probler 
should be found through peaceful means. I understand, therefore, that the 
peaceful means in a situation like this--the most appropriate--is that of 
negotiation. [end recording] 
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EL SALVADOR 


SPANISH AMBASSADOR GIVES DETAILS OF EMBASSY OCCUPATION 
PA060242 Madrid EFE in Spanish 0202 GMT 6 Feb 80 PA 


[Excerpts] Madrid, 5 Feb (EFE)--The following is the text of statements 
Spanish Ambassador to El Salvador Victor Sanchez-Mesas y Juste made to EFE 
over the telephone shortly after the occupation of the Spanish Embassy by 
activists of the 28 February People's Leagues. 


I am not in command here so when they tell me to do so, I wll gladly get in 
touch with the junta. I think that is my mission and that this is the rea- 
son why they are here. They have told me that they have occupied the Spanish 
Embassy precisely because Spain is a democratic country. 


At this time the two youths who are with me are not the ones who make the 
decisions but I believe that by now having this list, which the activists 
have been drafting during the last 4 hours, the authorities have received 
the word. The junta must have been informed. 


One cannot see the street from my office. They tell me that there are no 
police forces and that there is no one in the street. This means that the 
authorities are aware of what occurred in Guatemala. 


I have spoken with Madrid three or four times. I have been very pleased 
to do so. 


Asked if the occupiers are armed, the ambassador said: 
That kind of question is a little compromising. Do you understand? 


I do not know how many people have occupied the embassy. They tell me they 
are about 20. The embassy is not very big but there is room for those here. 


They have told me that the organization is going to bring food at 1630. We 
are going to eat what they bring. Three embassy secretaries are here. The 
other three were permitted to leave because of family problems. 
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There are about five or six women among the occupiers. It is not an entire- 
ly masculine occupation. 


I was in Guatemala on Friday and when I returned to my post I found a 
welcome I had not expected. My mission is to stay in San Salvador. 
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EL SALVADOR 


UDN LEADER ON CAPTURE OF UDN SECRETARY, POLICE RAID 
PAO70113 San Salvador Radio Cadena YSU in Spanish 1735 GMT 6 Feb 80 PA 


[Fxcerpts of statement by Nationalist Democratic Union Secretary General 
Mario Aguinada Carranza at press conference at University of El Salvador 
on 6 February--recorded } 


[Excerpts] First, I would like to tell the national and international press 
the report on my kidnaping by a rightist terrorist organization was false. 
This does not mean that we have not been the target of kidnapings of raids 
on private homes. What really occurred was that at 2200 on 4 February, the 
home of several of my friends was raided by more than 50 uniformed and armed 
members of the national police. That is what really occurred. The national 
police stormed a private residence located in No 608 Sierra Nevada Avenue, 
Miramontes neighborhood. They were not civilians as the press reported. 


The national police have not said anything about the assault on a residence 
nor has anything been said about the arrest of Companera Norma Guevara, 
secretary of youth affairs of the Nationalist Democratic Union [UDN] during 
that raid. Amost 48-hours have passed since she was captured during the 
police raid and they have said nothing. 


The cordon around the house was established at 2200. We were able to slip 
past as it was being set up by the national police. Only Norma Guevara 
was left in the house. When the police entered the house, 

they stole documents, receipts and money of the revolutionary coordinating 
body totaling 22,000 colones. The companeros of the coordinating body had 
deposited with the UDN a special fund for the expenses of the coordinating 
body. The police have said nothing about the theft of the documents and 
money and the destruction of property in that house. We, therefore, demand 
the immediate release of Norma Guevara and the return of the property con- 
fiscaced by the national police, including the money which I mentioned. 
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PCD OFFICIAL DESCRIBES HOSTAGE SITUATION 


PAO51415 San Salvador EL DIARIO DE HOY in Spanish 4 Feb 50 pp 3%, Pa 
[Excerpt] Florencio Aguirre of the Christian De ic Party [FDC], who 
was released Friday night, said the 28 February 's Leagues [1 P~-28] 
threatened the 10 remaining hostages with death. 

He maintained that the LP-28 members have submachineguns and .45-cs!libe: 
pistols. Ag:irre and Dr Edgar Romero were detained at the PDC heedyuarters 
together with 10 others, including Miss Marina Morales, daughter of juntas 
member Jose Antonio Morales Ehrlich, Julieta Otero de Colirdres, wife of 

the present education minister, some PDC members and other persons who wer 
in the PDC offices at the time. 

Aguirre said he and Romero were released “because their names did noc apres: 
in the PDC leadership." 

He said the LP-28 members suspended communication by the hostages vith their 


relatives Friday and vigilance is closer now. 


PDC leader Ruben Zamora Rivas was present at the news conference held by 
the hostages who were released. He said the PDC leadership is nezgotiaring 
with the LP-28. He noted that the LP-28 is demanding respect ter human 
rights, something the PDC for years has been struggling for. 


Regarding the release of political prisoners, Zamora Rivas said the PUC hae 
asked the LP-28 to supply all the information needed to inveuycigacre and 
conduct the necessary negotiations to get them released. 


He emphasized that the PDC is determined to obtain the release of al! its 
members and the evacuation of the PDC officers. All of our efforts are 
aimed at this, he said. 











A newsman asked the PDC leader if he felt the occupation of the PDC head- 
quarters could result in an incident such as theone in Guatemala, where a 
group of peasants took over the Spanish Embassy “peacefully” and 39 persons 
were killed. 


“What happened in Guatemala is a completely different case," he said, "be- 
cause the peasants and hostages were attacked by the army, according to offi- 
cial reports that the PDC received." 


He noted that “there is always some danger in any peaceful occupation in 
which weapons are used. We are carefully avoiding the danger." 


He said the occupation of the PDC offices is a “political action by the 
LP-28 and the PDC must give them a political reply." 
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EL SALVADOR 


STATION PLEADS WITH DUNN'S KIDNAPERS TO FREE HIM 
PAO52344 San Salvador Radio Cadena YSKL in Spanish 1837 GMT 5 Feb 80 PA 
{[Commentary: "Outside International Law"] 


[Text] Our country is quickly acquiring the characteristics of a godless, 
lawless country without morals thanks to the satanic behavior of antisocial 
elements who have imposed themselves on society and the authorities through 
terror. The case of Mr Dunn, the South African diplomat kidnaped 2 months 
ago, falls outside any norm and places our nation along side the most 
Savage countries. 


As has been reported, Mr Dunn's kidnapers have been gradually making bigger 
and more difficult demands. In the beginning they wanted to force his family 
or his country to publish communiques throughout the world to discredit the 
Salvadoran Government. Since this demand was impossible to meet, they are 
now demanding a ransom of $20 million or 50 million colones. The amount 
shows that the demand could only have been made by a group of insane indivi- 
duals. Not even in the U.S. gangster period in Chicago was such a huge ran- 
som demanded because even though the victims were millionaires they would 
never have paid it. And the United States is called the emporiumof capital- 
ism. Al Capone and Dillinger, the most important leaders of crime in the 
United States, never demanded such huge ransoms. The gangsters who held up 
a train in London to steal money from the British treasury did not obtain 

a booty as large as $20 million. This means that the Salvadoran criminals 
have gone beyond acceptable demands and have exceeded the records set by the 
most well-known criminals in history. 


What kind of people are these who carry out and lead these monstrous actions? 
The cries of the victim's wife and children have left these criminals un- 
moved. The intercession of a world celebrity like cardiologist Christian 
Barnard has been futile despite the fact that he offered to come to El Saiva- 
dor to perform open heart operations in exchange for the release of Mr Dunn. 
For God's sake men, it is time that you show some humanity by releasing Mr 
Dunn. Honor the Salvadoran revolution by humanizing it a little! 
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EL SALVADOR 


EDITORIAL VEIWS ATTORNEY GENERAL OFFICE WORK 
PA060419 San Salvador EL INDEPENDIENTE in Spanish 5 Feb 80 p 3 PA 
[Editorial] 


[Text] We would like to praise the work of the attorney general's office 
as we analyze the effective work it is carrying out despite the almost in- 
surmountable obstacles it is facing. 


We would also like to give all possible cooperation to complete this diffi- 
cult task--the discovery of errors and crimes committed against the people 
in general and individuals in particular. 


We are told that the attorney general's office is truly determined to bring 
to court all those persons who have committed crimes against the nation and 
the Salvadoran people and this stand coincides with the political line of 
this newspaper. 


We would also like to point out to the attorney general that before investi- 
gations into the deaths of persons killed from 15 October until the last 

few days, or better yet the last few hours, are made, he should clarify all 
the matters related to the trials of criminals Sanchez Hernandez, Molina, 
Romero and the other hoodlums. These individuals should already have been 
executed and buried for the good of the nation. 


We cannot see how justice is to be administered for the Salvadoran people 
when their greatest assassins have not been tried and punished. 


Their punishment is unpostponable because with postponement--we are still 
waiting--the government risks confusing the Salvadoran people. People will 
no longer believe that justice is being administered in the country and if 
this happens, the time will have come in which the people, tired of waiting 
for justice from those who are supposed to administer it, will take justice 
into their own hands. 
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We hope that the above, which needs no further exnlanation because it is 
obvious, will be seen by the attorney general otfice. For our part we 
will not tire of demanding prompt justice because we are saving the Saiva- 
doran society from more violcace in view of the blindness of those who are 
in charge of administering justice. 





Let the trial and punishment of the three criminals--Sanchez Hernandez, 
Molina and Romero--be a positive sign that there is an attorney general's 
office in El Salvador which is seeing to it that the Salvadoran people 
will always receive justice. 
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GUATEMALA 


GUATEMALAN GOVERNMENT RESPECTS FREEDOM OF EXPRESSION 
PAO51423 Guatemala City DIARIO DE CENTRO AMERICA in Spanish 25 Jan 80 p 5 PA 


[Text] The government of the republic is completely respectful of the free- 
dom of expression and information, as has been repeatedly asserted by Presi- 
dent Lucas Garcia. At no time has pressure been exerted on the social com- 
munication media to block publication of the recent declaration of the 
Jesuit priests, Presidential Public Relations Secretary Caris= “‘oledo 
Vielimann informed newsmen in his office at the National Palace. 


The government spokesman was replying to a newsman's question regarding 
assertions made by a member of the United Revolutionary Front [FUR]. 


Secretary Toledo Vielmann asked newsmen if at any time the goverment of Che 
republic or its affiliates had pressured them not to issue any specific 
publication or exerted any kind of pressure to cu: tail the free exercise of 
their profession. Toledo Vielmann added that as a professional and a govercn- 
ment official, the secretariat under his direction has never exerted the 
least pressure on information media to publish or abstain from publishing 
any news item and that no other goverument body has done ic either. 


Other Tovics 


In reply to newsmen’s questions on other current issues, Secretary Toledo 
Vielmann stated the following: 


The Foreign Ministry, as revealed by Foreign Minister Castillo Valdez, is 
studying the petition made by U.S. President Carter in regard to Guatemala's 
nonparticipation in the Olympic games in Moscow because of international 
events know to us all. 


He also revealed that the bigges* construction project in the field of 
health is already being implemented. It consists of a network of properly 
equipped hospitals throughout the country and the building of health clinics 
and centers throughout the national territory. 
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Positive Meeting of INGUAT Director With Amnesty International 


Regarding the trip by Guatemalan Tourist Institute [INGUAT] 

Director Alvaro Arzu to meet with the directors of Amnesty International, 
Secretary Toledo Vielmann said that he understood that Mr Arzu is weli- 
qualified to refute the campaign being waged to discredit Guatemala's inter- 
national prestige, especially by this organization and an association of 
European hotels. Therefore, he believes that the meeting will have positive 
results for Guatemala. 


Poor Peasants Must Not Be Blamed for the Belgian School Case 


Regarding the occupation of the Belgian Girls School by a group of peasants 
who issued subversive propaganda, the government spokesman said he believes 
the poor peasants should not be blamed. The blame should fall on extremists 
who have been deceiving the peasants for subversive purposes and in ths 
case endangering the personal safety of the students at the above-mentioned 
school, 


Condemns Murder 


Finally Toledo Vielmann said that the national government emphatically con- 
demns the murder yesterday morning of Abraham Ruben Ixcamparic, regarcdiess 

of who committed this crime or its ideological inspiratior it is not 

h- violence that national problems wili ve solved. Toledo Vielmann said he 
was a personal friend of Ixcamparic and had known him as a professiona 

and as a Guatemala City councilman. For this reason he regretted his .oss 

even more. 


CSO: 3010 











GUATEMALA 


BRIEFS 


GOVERNMENT PROTECTION FOR EMR“SSIES--The diplomatic corps has requested pro- 
tection for the embassies and respect for their extraterritorial status. 
This morning the diplomatic corps delivered a note to Guatemalan Foreign 
Minister Rafael Castillo Valdes requesting that the government double the 
guard and protection of the diplomatic corps and that the extraterritorial 
status of the embassies be respected and guaranteed. They also requested 
that a mechanism be set up so that if incidents such as that at che Spanish 
Embassy happen again, they can be quickly communicated either directly or 


via telephone. [Excerpts] [|PA070011 Guatemala City Radio Fabulosa in Spanish 
1720 GMT 6 Feb 80 PA] 


CSO: 30190 








HONDURAS 


MORAZANISTS WARN OF ARMED STRUGGLE AFTER ELECTIONS 
PAOQS50418 Panama City ACAN in Spanish 1701 GMT 4 Feb 80 PA 


[Text] Tegucigalpa, 4 Feb (ACAN-EFE)--The leftwing "Morazanist Front for the 
Liberation of Honduras” today announced that following the 20 April elec- 
tions, it will start armed action to assume power. 


The announcement appears in an extensive report published by the local daily 

EL HERALDO which shows photographs of seven men whose faces are covered with 

red and black pieces of cloth, with a flag with the same colors in the back- 

ground and the Morazanist slogan "Neither will I flee nor do I lack the cour- 
age to die." 


According to history, those words were pronounced by Honduran Gen Francisco 
Morazan shortly before his execution in San Jose, Costa Rica, ending an 
important era of the troubled life of Central America for whose unity Morazan 
fought. 


The guerrillas told EL HERALDO: “We are an organization struggling for power 
and are training our forces to offer their lives for the people. We are 
striving to bring in to our ranks ail those who believe in the democratic, 
popular, liberating, agrarian and anti-imperialist revolution.” 


The Morazanists believe the Honduran army to be an institution “at the ser- 
vice of the enemies of Honduras. As a body, it will never carry out the 
revolution in Honduras; therefore, the people must confront it to build the 
revolution.” 


They admit, however, that there are many militarymen receptive to changes 
who may have a role to play in the “transformation process." 


They also believe that “at the right time, whole units of the army will pass 
over or desert to fight on the side of the people. When this happens, how- 
ever, the army will still be a dangerous instrument of the powerful sectors, 
guardian of the oligarchic interests because its officers are part of the 
closed circle of the wealthy." 

















In the opinion of the Morazanists, “the traditional liberal and national 
parties do not constitute alternatives for the people. This is even 

more evident now that a clique of reactionary and conservative elements has 
taken over and who, in assuming power, would only represent dependence, 
backwardness and more misery for the Honduran people." 


They say the people know the electoral process is a fraud. “It will, there- 
fore, only serve the oligarchy which sees it as a mechanism to defend its 
selfish interests. Theis situation will force the Morazanists to take the 
path of violence.” 


The guerrillas denied their participation in assaults, kidnapings or any 
other acts of violence. 


They said they are independent in their line of action and work. They are 
not connected with national and foreign organizations, but support all the 
liberating initiatives started by others because the Morazanist Front “is 
a political-military organization." 


They called on the unity of all popular sectors “because only united, can 

we achieve victory, as currently no political organization by itself can 
implement the actions demanded by the revolutionary process to assume power." 
EL HERALDO explained how it obtained the photos and statements of the Mora- 
zanist Front: "We were called by telephone and told we were the only news- 
paper open to this type of information--says the explanatory note--later, 

a second call set up the interview." 


The paper notes its reporters entered a vehicle occuped by several men who 
had their faces covered. The men asked them to wear dark glasses covered 
with cotton and earmuffs. The reporters were transferred to other vehicles 
several times. They were asked to carry recorded to avoid wasting time 

in the interview. 


The Morazanist Front made its appearance in Honduras in September 1979 
through a paid publication in a local newspaper. 


On that occasion, it said it sought the establishment of a popular, agrarian 
and revolutionary government. 
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HONDURAS 


PDCH CALLS FOR COUNTRY'S DEMOCRATIZATION 
PAO061346 Panama City ACAN in Spanish 9137 GMT 5 Feb %0 PA 


[Text] Tegucigalpa, 4 Feb (ACAN-EFE)--The Honduran Christian Democratic 
Party [PDCH] today appealed to the armed forces "to think about these 
crucial times and promote a patrictic alternative which will permit the 
country's democratization." 


The appeal is included in a communique the PDCH released to newsmen and to 
the public attending a demonstration against the increase in bus fares. 


The Christian Democrats indicated that the country is facing a "crisis" and 
reiterated their active “opposition” to the current election process because 
they believe it is not the solution to the people's current problems. 


The Hondurans are currently participating in an election process which will 
culminate with the 20 April election of a constituent assembly that will re- 
turn power to the civilians. 


The PDCH was not legally registered because the National Party challenged 
the registration by charging that the PDCH is subsidized from abroad. 


The PDCH said the electoral process “is already fraudulent and therefore 
will be illegitimate when it is over.” 


It indicated that it agrees with the popular organizations “to the effect 
that the recent violence in the country is a demonstration of the socio- 
political crisis. If this crisis continues it will lead to a confrontation 
among Hondurans and to the emergence of a highly repressive government.” 


It also stressed that the democratic sectors must unite on the basis of a 
minimum platform whic’: will be an alternate path for the masses. 


j 
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[words indistinct] The civilian, religious and military institutions 
should prevent worse harm to the country anc achieve independence. 


The PDCH said it has faith that there is still time to find solutions with 
a low social cost. It added that there must be broad popular participation 


in plans for the future. 
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HONDURAN EDITORIAL PRAISES ANDEAN GROUP'S VISIT 
PA050253 Tegucigalpa Radio America in Spanish 1900 GMT 4 Feb 80 PA 
[Distributed by Inter-Central American Radio Organization] 


[4 February Tegucigalpa LA TRIBUNA editorial: "Central America and the 
Andean Pact") 


[Excerpt] It seems that recently the Andean Pact has extended its influence 
to the entire subcontinent. At the same time is has stepped beyond financial 
matters to enter into general political activity. Its participation in 
politics has not yet been completely clarified. We must recall that it was 
on the suggestion the Andean nations, perhaps abetted by the United States, 
that the OAS decided Somoza should leave Nicaragua and allow the Sandinists 

a free hand. 


This intervention by the international organization in Nicaraguan domestic 
affairs according to some observers, violated the OAS Charter. The prevail- 
ing opinion then, however, was that Somoza was going to fall. That is why 
Somoza has said he was overthrown by the OAS and not by the Sandinists. 





That is why this visit by the representatives of the Andean Pact to several 
Central American countries has caused skepticism and apprehension, especial- 
ly in those governments facing offensives by extreme heavily armed leftists 
groups which will not cease until they have seized power. 


it is possible tht some observers thought the Andean representatives had come 
to hear opinions in order to say the rebels are right, or at least to grant 
the rebels the benefit of the doubt, such as apparently happened with the 
Sandinists. This is not so. On the contrary, it is said that the Andean 
Group is deeply concerned--concurring with the United States--that the dan- 
ger of the armed movements of the extreme left will spread the revolutionary 
fire throughout Central America and the Caribbean. 


hh 








The statements made here to the press by the Ancean delegation do not lead us 
to give credence ot the alleged support for armed insurrection, but rather 

to help to the governments directly threatened so that they can start pro- 
grams of social, economic and political reforms to curb the rebels. Vene- 
zuelan Ambassador Hilarion Cardozo said the stability or instability of 
Central American peoples affected the Andean Pact and Latin American in 
general. He said: "That is why we want to always be well informed on the 
Situation. We also want to fulfill the Andean nations’ goal of always being 
ready to help in any way to gain an opening for freedom, for the self- 
determination of peoples and establishing democracy as a system of govern- 


ment. 


We would do well to ask if the Andean Group has not already suffered a dis- 
appointment and is now more cautious and will not let itself be led by simple 
appearances. The Andean Group’s intention of coming to Central America to 
analyz the situation is praiseworthy. It will allow them to conclude 

that the revolutionary violence in our countries is a product of minorities 
trained to sabotage the democratic system of government that the majorities 
want. 


Welcome Andean Group, because we have had enough of having Marxist subversion 
helped by the USSR and Cuba, and even with the admiration of Mexico. 
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JAMAICA 


PNP DELEGATION RETURNS FROM CUBA, ANOTHER DEPARTS FOR LIBYA 
FL241545 Kingston SUNDAY GLEANER in English 20 Jan 80 p 1 FL 


[Text] A People's National Party [PNP}) team, headed by General Secre- 
tary Dr. D. K. Duncan and the wife of the prime minister, Mrs. Michael 
Manley, national convenor of the women's movement, returned home late 
Thursday night from a one-day visit to the neighbouring Republic of Cuba. 


A second PNP team, headed by Mr. Sheldon McDonald, general secretary of 
the youth organisation, is gone to Libya on a similar mission. 


Dr. Duncan told the GLEANER that the team went to Havana “to apprise 
a number of our fraternal parties who have representatives in that city 
of the true nature of the present economic crisis facing this country.” 


The team did so, he said, against the background that what he called 
“opposition forces at home and abroad” had mounted a campaign “inter- 
nationally to suggest that there are no external factors affecting us.’ 
Dr. Duncan added that, in light of this and in light of the initiative 
taken by Prime Minister Michael Manley and the minister of foreign 
affairs at the non-aligned summit to open discussions with a number of 
oil-producing countries with a view to getting them to look favourably 
at the Third World, the PNP felt it was in the interest of not only 
Jamaica, but of the entire Third World, to restate that these countries 
are suffering from the crisis (of) international capitalisna. 


The PNP, he said, was concerned that the representatives of fraternal 
parties should have the correct view "in order to counter~balance the 
reactionary views,” he said. 


Other members of the team, which returned in a Cubana aircraft, were 
Miss Macine Henry, deputy national convenor of the women's movement; 
Senator Paul Miller, director of the international bureau in the party 
secretariat; Mr Roy McGann, parliamentary secretary in the Ministry of 
National Security and member of the executive, and Miss Elma Shelly, 
interpreter. 
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He emphasized that both delegations were representing the party and 
would be meeting with their counterparts in the fraternal parties in 
the countries visited. 





At the Norman Manley International Airport to meet the PNP team was 
the Cuban charge d'affaires, Dr. Carlos Diaz. 
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JAMAICA 


NORWAY TO PROVIDE ECONOMIC, TRAINING, OIL DRILLING ASSISTANCE 
Assistance Discussed at Meeting 
FL241525 Kingston DAILY GLEANER in English 22 an 80 p 1 FL 


[Text] The Norwegian Government is to assist Jamaica in the establish- 
ment of a maritime training institute. It will also consider extending 
the terms and scope of an exinting $20 million line of credit for capi- 
tal goods and services to include raw materials. 


This was announced yesterday by the Norwegian minister of commerce and 
shipping, Mr. Reiulf Steen, at a meeting of the third inter-governmental 
joint commission for trade, economic, industrial and technical co- 
operation which opened at the Ministry of Foreign Affairs yesterday. 


The meeting which was opened by Foreign Minister the Hon. P. J. 
Patterson, expects to see the signing of a protocol for a shipping 
agreement between both governments. 


In his opening Mr Patterson highlighted two subjects which he said were 
of special importance at the present time: cement and fertilizer for 
the banana industry. 


Both subjects are to be discussed during the meeting which ends on 
Friday. In relation to cement Mr. Patterson said the report of a 
Norwegian firm which had studied the Jamaican industry during 1979 was 
now being studied by the government. 


Mr. Patterson said the implementation of new technology and processes 
more economic in the use of energy were essential for the future of the 
industry in Jamaica, as much as the need for a limited number of top 
level management to monitor the transition to new technologies. 


He asked for serious consideration of Jamaica's requests in this area. 


On bananas he said that Norway as an important producer of fertilizer 
could be helpful in the effort to increase production by some 50,000 tons. 
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Fertilizer requirement for agriculture overall for 1980 would be about 
85,000 tons valued at USS18 million, he said. 


Mr. Patterson asked that Jamaica's proposals in this area be given “the 
most careful consideration.” 


Oil Exploration Project 
FL311545 Kingston DAILY GLEANER in English 25 Jan 80 pp 1, 15 FL 


[Text] Drilling for oil in the off-shore areas in the Pedro Banks, 
south of Jamaica, is scheduled to begin between November this year and 
March of next year. 


Feasibility studies preparatory to the commencement of t: ose explora- 
tions are to begin on Monday. 


Announcement of the exploration plans was made yesterday at a joint 
press conference given by Foreign Affairs Minister P. J. Patterson and 
the Norwegian minister of commerce and shipping, Reiulf Steen, at the 
closing of the third meeting of the inter-governmental joint commission 
for trade, economic, industrial and technical co-operation, at the 
Ministry of Foreign Affairs. 


Signing 


It followed the signing of a protocol on maritime co-operation by the 
Norwegian minister and the minister of public utilities, Mr. Carlyle 
Dunkley, and the report and understanding flowing out of the meeting 
of the joint Jamaica-Norway commission, by Foreign Minister Patterson 
and Minister Steen. 


During the press conference Mr. Patterson said that the project for oil 
exploration was “one of the projects on which we received tangible 
support from the Norwegian Government.” 


He said a number of companies, including several from all the Scandinavian 
countries, from North America and other parts of Europe, had shown an 
interest in material acquired by the Jamaican Government. A number of 
Norwegian companies were actively considering the possibility of becoming 
involved in actual exploration, he said. ‘ 


Mr. Steen said that, in fostering the project, the Norwegian Government 
would be financing the establishment of a test centre related to oil 
exploration in the off-shore area. “That centre would be based upon 
technology deveioped in Norway and particularly related to oil resources,” 
he said. 
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Dr. Ray Wright of the Ministry of Mining, added that a core depository 
was also to be developed by the government, and along with it, a 
laboratory. 





In response to questions, the minister of public utilities, Mr. Dunkiley, 
said that the joint commission also considered the question of on-shore 
drilling, and he went on to explain that it was clear that Norway's 
experience had been confined to off-shore drilling. 


Pour Projects 


The project for oil exploration was one of four sets of projects consid- 
ered by the joint commission. The others related to shipping, cement, 
and fertilizer. Consideration was given to joint venture projects, one 
of which had progressed to the point where ground was to be broken 
within the next two months. That is the fish-processing project of 
Antillean food processors and Trio Fabrikker of Norway situated in the 
free zone area of Kingston. 


Mr. Steen said, speaking of assistance in shipping, that already, the 
order had been placed for a roll-on roll-off training ship from Norway 
at a cost of J$17 million. 


The Norwegian Government would also be offering as a gift to Jamaica, 
assistance to establish a maritime training institute in order to train 
local personnel. 


During the discussions, he said, it emerged that the $20 million line of 
credit to Jamaica was insufficient, and needed to be boosted. At the 
same time, the agreement under which it was granted expired in the 
spring of this year, and a new agreement would have to be worked out. 
The meeting began on Monday. 


Norway To Send Salted Cod 
FL311550 Kingston DAILY GLEANER in English 25 Jan 80 p 15 FL 


[Excerpt] Jamaica is to receive 2,000 tons of salted cod, valued at 
$8 million, from Norway under a 360-day line of credit signed at the 
State Trading Corporation yesterday. 


The fish is to start arriving here in April in monthly 400-ton lots, 
over a period of five months. The terms also provide for an extension 
of a further 2,000 tons after the expiry of the initial agreenent. 


The agreement was signed at the State Trading Corporation offices by 

Mr. Asbjorn Solbakk, managing director of the Norwegian Export Sales 
Corporation, on behalf of his country, and by Mr. Laker 'evers, customer 
sales and service manager of Jamaica Nutrition Holdings on behalf of 
Jamaica. 
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NICARAGUA 


CHAMORRO BARRICS NOT TO TESTIFY BEFORE U.S. CONGRESS 
PAO21903 Panama City ACAN in Spanish 2119 GMT 1 Feb 80 PA 


[Text] Managua, 2 Feb (ACAN-EFE)--Pedro Joaquin Chamorro Barrios, who 

writes editorials for the independent newspaper LA PRENSA in this capi- 
tal, has decided not to testify before the U.S. Congress regarding the 

loan requested by Nicaragua from the U.S. Government for the amount of 

$75 million. 


Chamorro Barrios, the son of the assassinated newsman Pedro Joaquin 
Chamorro Cardenal, today told ACAN-EFE of his decision indicating that 
he hail been invited to appear in Congress on 6 February. 


The young newsman disclosed that the invitation included interviews 
with important U.S. newspapers, universities and schools of journalisa, 
which he might accept, but he would not testify before Congress. He 
said he had accepted the invitation before he had analyzed the pros and 
cons of his trip to Washington. 


Chamorro Barrios, who has maintained an independent line toward the 
Sandinist government, said he had planned to present a report to the 
U.S. Congress in favor of the Nicaraguan loan request. "I would give 
every reason I could think of to ask the U.S. Congress to grant the 
loan to Nicaragua,” he said. 


He added, however, that because some U.S. congressmen wsintain reac- 
tionary positions, some of his answers during an inquiry could be used 
as a pretext for not granting the loan. 


“Although I am capable of withstanding the inquiry, I do not want ay 
replies to be used against the loan,” Chamorro Barrios said. 


Finally, he said he would only go to Washington if the Nicaraguan Govern- 
ment asks him to and “granted him a vote of confidence." 


In addition to Chamorro Barrios, Msgr Miguel Obando y Brave, archbishop 
of Managua, and three members of Nicaragua's private sector have been 
invited to testify. 
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NICARAGUA 





CARRION SAYS ULTRALEFTISTS POSSESS HIDDEN WEAPONS 
PAO20451 Paris AFP in Spanish 0034 GMT 30 Jan 80 PA 


[Excerpt] Managua, 29 Jan (AFP)--Commander Carlos Carrion, member of 
the Sandinist National Liberation Front [FSLN] joint national directo- 
rate, said today ultraleftist elements who are attempting to create 
problems for the Sandinist revolution have hidden weapons and, he 
added, “we would like to know what they intend to do with then.” 


Carrion, who is the FSLN's party organization secretary, mentioned the 
Labor Front [FO] "a tiny organization that has developed a dangerous 
fanaticism,” as one of these extremist groups. 


The commander referred to the military decision to close down the EL 
PUEBLO, organ of the FO, which was carried out last week by the 
Sandinist Army. 


Carrion also voiced doubts that the leftist Anti-Somozist People's 
Militias [MILPAS], the armed faction of the PO, has been dissolved 
as its leaders allege. 


BARRICADA, the FSLN organ which carried the statements ot Commander 
Carrion, said the question about where the MILPAS weapons are demands 
an immediate reply. 


This organization has been attributed with committing repeated armed 
harassments against the Sandinist Army headquarters in the town of 
Niquinohomo, 35 km southeast of Managua, as well as last weekend's 
disorders in Matagalpa, 130 km north of the capital. 


These same groups, according to press reports, caused confrontations 
last Tuesday between workers and peasants of the San Antonio Sugar Mill, 
the nation’s most important sugar mill. 


Meanwhile, an intense debate continued in nnection with the closure 
of EL PUEBLO ordered by the government. 














In an official declaration, the Democratic Conservative Party insisted 
that the fundamental freedoms proclaimed by the Sandinist government 
last July have been violated. 


The party called for the immediate release of four newsmen who were 


arrested and the return of the machinery and equipment ta’en from 
EL PUEBLO to the ‘r owner. 














NICARAGUA 


ROBELO DISCUSSES MDN POLE IN REVOLUTION 
PAO21548 Managua LA PRENSA in Spanish 24 Jan 80 p 4 PA 
[Article by Abelardo Sanchez] 


[Text] Ocotal--Alfonso Robelo Callejas, member of the junta of the 
Government of National Reconstruction and top leader of the Nicaraguan 
Democratic Movement (MDN), paid a visit to this city on 19 January. The 
politician and his retinue were welcomed by a large crowd that accom- 
panied them from the main entrance to the city at the bridge over the 
Coco or Segobia River to the site of the meeting, the Immaculate Con- 
ception High School, where about 500 people turned out. Some had come 
from Granada, Matagalpa, Esteli, Madriz and other areas. There were 
entrepreneurs, businessmen, cattle ranchers, coffee growers, farmers, 
industrialists and so forth. 


Robelo Callejas told them: We in the MDN regard Sandino as our guide 
and standard bearer. I want to talk to you this morning and answer 
any questions so you can have an idea of what the MDN is since it is 
completely integrated into the revolution. It is felt the revolution 
should follow a pluralist course of justice and liberty so that all 
Nicaraguans can live in real social peace. 


The MDN appeared foll: wing the death of Dr Pedro Joaquin Chamorro--that 
great newsman, that great politician, that man who wa: the conscience 
of all Nicaraguans. 


I think we should be aware that every revolution has internal forces. 
They guide the revolution. It is very difficult to impose inflexible, 
rigid programs on ‘he revolution. Every revolution responds to internal 
and external circumstances. It responds to the work of the men who are 
involved in it. The MDN is integrated into the Government of National 
Reconstruction. Everyone knows that many of our most valuable, most 
administratively and technically capable and most politically honest 
cadres are fully integrated into the Government of National Reconstruc- 
tion. As the banners here say, the MDN is fully integrated into the 
Nicaraguan revolution. It is important to remember today that through 
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I chink it is important to speak clearly. in view of our status as an 
underdeveloped country subject to those structures for 45 years, this 
has to be a gradual process. It is important that it be gradual but 
not ineffective. [It has to be] a gradual transformation precisely of 
those structures that I call unjust and immoral. Im this transition 
from the past situation to this new Nicaragua, we must at all times 
remain free and (?fair). We must carry out a genuinely Nicaraguan 
process as our revolutionary ideology requires. This to me means that 
it is up to us Nicaraguans to decide our destiny. 


For the tirst time internationally, this revolution has made us masters 
of our own destiny because we speak out freely. This is something that 
Nicaraguans can feel as they point out the way while we chart our 
course. We must watch out for the national interest. This is a big 
challenge. This does not mean, of course, we cannot learn from the 
experience of others. Of course we can. It does not mean we cannot 
accept aid from other countries. 


We must really keep our balance. This can become a great virtue. We 
must see to it that in this genuinely Nicaraguan process we learn from 
the experience of other nations that have also had genuine revolutions 
but we cannot copy another country's model. 


It must be placed at the service of collective liberty. Right now we 
are not free to be ineffective. We are not free to use the soil as we 
wish. We must realize that the soil must produce for the good of all 
Nicaraguans. We must really push the country forward with our work. 
We respect private property that has a social function. But because 
something is privately owned, it cannot be left idle while thousands 
of Nicaraguans are actually going hungry in times of scarcity. 


It is important that we realize this type of liberty cannot be permitted 


now but we should have and we favor having freedom of movement, polit- 
ical freedom and religious freedom. 
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"BARRICADA’ ASSESSES STATUS OF REVOLUTION 
PA290154 Managua BARRICADA in Spanish 19 Jan 5U p 3! 
(Editorial: "Six Months of Daylight’) 


[Text] It is now 6 months since our people's r jtionary triumph over 
the genocidal Somozist dictatorship and it is time to analyze our 
errors, our determination to overcome limitations, ir indinist commit 
ment and our revolutionary humiilit 


Each of our achievements, each step torward, i in achievement and a 

step by our people in their int mobilization t r it revolu- 
tionary tasks. The vanguard--the Sancinist National Liberation Front 
(FSLN)--leads the people on the basis of ¢ lar deter » te 
transform society starting from the real, pe 
currently prevail. 

To , ak of the national reconstruction pr , of the itional unity 

of ali Nicaraguans, is to speak of the o tive limitations encountered 
by the revolution in developing this process and unity as a direct result 


of capitaliem, the maximum expression of which was Somozism. i speak 


of these subjects is a’so to speak ; tne resen statu r the various 
economic anc politir al forces at the international level; the need tc 
properi~ confront the crisis which we ars resently experiencing; the 
need to iefend and onsolidate the re luti 1 ft LK it progress toward 


achieving its trategzi biectives; and " iefend the workers 
interests. 


We must always be watchful of ir attitude ir ix daily revolutionary 
work, alert to the fulfillment of the responsibility whi we ail share 
for the construction of the new ¢ Lect r thi ' e achieved, it is 
necessary for all Nicaraguans to realize and it real sig- 
nificance of these tasks, the obtectiv pursued, portance of 
promoting a certain policy and not another 


The enemies of the reve ution are waitin; ince | al fault, any 
error of the revolution ‘o promote their destabilizing impaigns. 





Therefore, there is no room for triumphal swaggering. It is our duty 

to increasingly strengthen ourselves politically; devote ourselves to 
working with greater dedication; maintain our permanent Sandinist 
readiness to correctly face up to difficult situations; not allow our- 
selves to be deceived; march always forward; learn from the experiences 
of the past in -rder to develop the tasks of the future; constantly 
evaluate our fulfillment of our responsibilities; do everything possible 
to overcome errors and permanently carry the weapon of revolutionary 
humility. 


This must be put into practice and must be continuously kept in mind. 


Six months after the victory, an infinite number of tasks are to be 
Started. It is fundamental that we intensify the task of political 
organization and education; that we fully dedicate ourselves to increas- 
ing production at our respective work centers; that increasing sectors 
of the population assume the responsibilities of the process through 


i 
mass organizations; that we establish solid bases that will permit us 
to advance toward greater social justice; that our people at ail pro- 
duction centers, all labor unions, in all the streets, neighborhoods, 
cities, provinces, centers of study and so on, rise up and shout in a 
“ingle voice: /Heroes in combat...heroea in labor: free fatherland or 
death!/ [passage within slantlines published in boldface] 





MOISES HASSAN INTERVIEWED BY PANAMA 


» * 


NI CARACUA 


PA2Z61512 Panama City Circuito RPC Television in Spanish | GMI 

27 Jan 80 PA 

[Interview with Moises Hassan, Nicaraguan ita member y Mayin Correa 
in Managua, date not given--recorded|) 

[Text] (Question) We have spoken with various sect favoring the 
Nicaraguan revolution and have obtained some perspectives we would like 
to discuss with you. In the first place, the private sector speaks of 
the absence of any game rules sc they can sitively participate in 

the reconstruction plans for 1950. What could you tell us about it? 
i\Answer} I think that the rules af the game in this revolution are 
clearly defined f @ present. Naturally they are variable and 
dynamic and depeni on a series oc factors which are not strictiy under 
our control. Really what I understand the private se r to be saying 
when it claims the game rules are not clearly defined is that they 
would probably define the rules of the game for an indefinite future in 
Nicaragua. This naturally cannot be. The rules of the game are set 
for the present situation and are defined by a reactivation plan for 
the coming year which we intend to implement with the cooperation of 
the private sector. Therefore, to try to define what rules of the game 
will last and be valid for the coming 10 or 20 years in a dynamic and 
changing situation existing in Nicaragua, and the whole world, is 
impossible. To draft these laws would be to decvive oneself or to try 
to deceive others. This is not what we want t 

[Question] When ~e talk of the rules of the game we understand this to 
mean the legislation to regulate the private sector; labor code, taxes 
and all these things. All these things hav wanged. My question is, 
are there regulations by means of decrees and lawe to ocefine these 
things? 

[Answer} The national legislation is not complete. Naturally we wiil 
work to draft a new labor code because we think the existing one is 
obsolete and serves only the employers’ interests. In general, we can 





say that the Nicaraguan private sector can expect greater regulation 
than they had under the Somoza regime. During this time they acted 
without controls [passage indistinct]. They will not have unfair 
competition from the state, but neither will they be uncontrolled. 

They can expect us to control them regarding the profits they make, 

the costs of articles they sell and salaries they will pay workers. 

We shall give fair support to the workers and peasant class and we will 
respect the private sector's right over their properties. This is the 
most delicate matter for then. 


[Question] Will the Central American business sectors participate in 
immediate development plans in Nicaragua? Will they participate in 
national reconstruction in case there is a shortage of capabilities in 
Nicaragua? 


{[Auswer] Yes, if for some reason, we cannot meet the demands for our 
plans we would have tc seek aid from sister countries, especially the 
Latin American countri:s, and more specifically from the Central 
American countries. 





[Question] Are you expecting loans from international agencies for 
your 1980 development plans? Why have these funds been delayed? 


[Answer] There are some loans which are already subscribed and others 
which are already approved but which have not been signed yet. What 
really happens is that these agencies work in a manner which is too slow 
for the emergency we are experiencing and the urgency we have. In most 
cases they are too slow. However, the investments of ~ne available 
funds to implement these plans foresee the investme.< of these funds 

in the country and we do not expect any problems in spite of the 

initial slowness which is to be expected. 


[Question] We spoke of workers and unions. I heard an attitude of 
discontent in a sector of organized labor regarding the government 
proposal of the joining of all unions into a single federation. They 
feel this is not democratic and I have here statements from local labor 
leaders who favor the revolution but who believe a sinrle federation is 
not the more democratic way. What could you teil us aiour this? 


[Answer] Here we heve a power problem. At no time has the government 
proposed the creation of a single workers central. So to say that this 
is antidemocratic, in this area, as in any other, is misreading reality. 
What happened, nevertheless, is that when the Sandinist front and its 
intermediate organizations created the Sandinist Workers Central [CST] 
the great prestige of the Sandinist front and the confidence it has 
among the working masses, caused a large number of workers to leave 
their former centrals and join the CST. Some leaders of the former 
centrals who lost influence among the working masses are displeased 
with this situation. 








[PA281532)} Instead of accepting reality and assuming a4 patriotic 


attitude and accepting that the working masses in their immense majority 
have, are and will join the CST, these labor leaders ignore the truth 
with far-fetched arguments that there is no democracy. What simply 
happens is that the workers felt represented by the CST and lefi some 


centrale which did not serve them in the past. ‘Some of these centrals 
had been conniving with the private sector. i would say these labor 
leaders cannot call themselves revolutionaries. In Nicaragua now 
everyone calls himself a revolutionary. There are evca people who call 
themselves revolutionaries in order to attack the revolution with more 
force. Amyone in this country vho claims to be a revolutionary and 
says the workers are being compelled to join a certain central is lying 
and cannot be a true revolutionary. 


[Question] Regarding the two television channels seized from Somoza, 
the Social Democrats and I do not recall who else said they do not 

have access to the communications media and the Sancinist front is the 
only political sector using these media in the hands of the government. 
Yesterday a political leader said he had given a protest note to the 
press and was not allowed to call for a demonstration to be held on 

the anniversary of newsman Chamorro’s death. He also said the Sandinist 
front has the exclusive use of television. Could you comment on this? 


[Answer] In the first place, anyone who said this and who believes 

the government can tell the press not to publish announcements for 
meetings promoted by these miniparties or associations--anyone who 
thinks we can tell the press to do this--is an idiot or a perfect liar. 
Proof of this is the fact that if the press did not publish the call it 
was because they did not want to publish them. This was a decision o-: 
their owners or directors. Proof of this is that at the demonstration 
at 9900 we organized for Pedro Joaquin Chamorro, two brothers of Pedro 
Joaquin Chamorro, his four sons and his widow were present. At the 
demonstration which these ~-oups tried to call, the e war only a member 
of the mourning family, man (words indistinct|;. Now they will say 


we compelled the whole C. o family to sit at the podium at the side 
of Saudinist National Fron. .rectorate. They may even say we control 
LA PRENSA. 

[Question] [Words indistinct] of the commaications media .. the part 


of the government 


[Ansver}] There is a law drafted by the newsmen and not by the govern- 
ment. Naturally the communications media cannot exist without a law, 

so this law was drafted by them There are three newspapers in the 
country: LA PRENSA, which is complete:y independent, BARRICADA, a 
Sandinist-oriented newspaper and EL PUEBLO, which is completely inde- 
pendent and usually takes positions opposed to the Sandinist front. 
Regarding the radio stations, they are completely free, except for being 
under the communications law and we can say that these radio stations 











have never received any pressure from the government to explain their 
reports or comments. We have never done this. On the contrary, in 
other parts of the world, newsmen are called to answer for their 
stands. Here the law operates well because it was newsmen themselves 


who drafted it. 


As regards the television stations, the government controls the two 
television channels and not the Sandinist front. 


[Question] The owner of Radio Corporacion has asked for a license to 
establish a private channel. He says that it has not been officially 
denied, but that one of the army commanders publicly said the license 
would not be granted. Are there any developments on the request for 
a license to establish a private channel in Nicaragua? 


[Answer] We think that television, as in other countries, should be 
handled by the state and we do not foresee many possibilities--although 
it has not been officially denied--we do not foresee that this petition 
will be granted. We believe that we are not the only ones who practice 
this. In other Western countries, Europe for example, television is 
run by the state. 


fOuestion] Political parties have also said they had evidence of an 
excess of officiousness on the part of the Cuban teachers and techni- 
cians aiding Nicaragua, that they not only teach but iso indoctrinate 
the people and youth. Apparently Nicaraguans are also concerned 
because the revolution will not be a truly Nicaraguan revolution bu. 
that it will assume the characteristics of a Cuban revolution by means 
of the indoctrination of the teachers and other technicians primarily 
in the rural areas. 


[Answer] For v.e first time I am going to be in agreement with the 
miniparties. 


{[PA281550] The Cuban teachers and doctors are indeed indoctrinating the 
Nicaraguan people but they are doing it the best way. By example, when 
Cuban teachers and doctors go to rural areas, they sleep, eat and fail 
ill the same as the peasants. They live and share with the peasants 

and ask nothing for their services. They are never too busy to take 
care of the sick or help the illiterate. ise Cuban doctors and teachers 
are indoctrinating the peop.e with their actions and examples. By their 
actions they are teaching Nicaraguans, some Nicaraguans--teachers, 
doctors and other professionals--whom you would not see doing anything 
like this. They are teaching the Nicaraguan people what it is to be 
and behe like an authentic revolutionary. If this is indoctrination, 
in which 9 is taught to be generous, to sacrifice and do things fer 
others wi. ut expecting an economic reward in exchange, I hope this 
type of ind ‘ctrination will grow roots in the soul and heart of all 
Nicaraguans. 














[Question] There was total unity against Somoza’s dictatorship. Can 
this unity be maintained for the reconstruction of Nicaragua? Apparently 
there are persons and groups, #ho were part of the anti-Somozist unity, 
who are not satisfied and wish to have more participation. Do you think 
that this unity will be maintained until Nicaragua i: built? 


~- 


[Answer] We want to maintain the unity with all eroups which sincerely 
and honestly are struggling for the reconstruction of Nicaragua. It is 
our desire to maintain this unity. There are, however, some groups 
which are neither sincere nor honest in their actions in the reconstruc- 
tion of Nicaragua. All they want is to obtain political power which 
they have not earned either in the political or military battlefields. 
These individuals are the ones who will quit the revolutionary process. 


We are not going to be the ones whe will dismiss the As 4 matter of 
fact, we are not setting anyone aside. These individuals are only 
pursuing their own interests. They crave political power. They are the 


ones who will quit because the system and method we are using do not 
allow parties or groups who gain political power for their personal 
benefit and not of the Nicaraguan people. Those groups which sincerely 
wish to follow the principles of the revolution and which sincerely wish 
to work for the welfare of the Nicaraguan people, are part of the unity. 


The groups which do not fit into this unity are minority groups--enenies 
of the revolution, disguised as revolutionaries which are demanding 
participation for alleged contributions which in fact were negative 


contributions. An example of this has been the miniparty called the 
Social Christian Party, which made a negative contribution during the 


liberation period and continues to do so now during the reconstruction. 
This party requested OAS intervention to save the National Guard, not 
Somoza, because Somsza was no longer a problem. This party conspired 
with several Latin American and Evropean capitals against the Nicaraguan 


revolution. This party still has some of its members abroad trying to 
destroy the Nicaraguan revolution. 


[Question] As a nonalined country, Panama has expressed its opposition 
to Soviet invasion in Afghanistan. Has Nicaragua done the same, since 


it is a member of the nonalined sovement 


[Answer] Not so far. I do not know if it said something vesterday or 


this morning, but so far it has done nothing. ye are in principle, 
however, against any intervention in the aftairs of other countries. 
[Question] I have not read the reconstruction plan because it is too 
long, but could you tell me which is the reconstruction plan for 19807? 


Which are the immediate projects to be carrled t this year? 


[Answer] There are a number of goals and objectives such as to increase 
production and the number of manzanas we want to plant with cotton, 
beans, rice and others. We want to reactivate production of agricultural 


products which can be exported and foodstuffs. 











[Question] Are you giving agriculture priority? 


[Answer] Yes, we are. 


[Question] What about Nicaragua's physical reconstruction, particularly 
Managua? 


[Answer] We are studying s series of infrastructures to be carried out 
in the city approximately 70 percent more than what was carried ovt  ° 
1978 and which is almost four times more than in 1979. We are plannaug 
to make a big effort and spend a lot of money in these projects. 
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NICARAGUA 


AMBASSADOK TO CUBA RESIGNS, UNCLE NAMED TO POS’ 
PA311233 Paris AFP in Spanish 0209 GMT 31 Jan 80 PA 


[Excerpts] Havana, W Jen (AFP)--Nicaraguan Ambassadcr to Cuba Carlos 
Rojas Ubeda, at 21 one of tue youngest diplomats in the world, resigned 
today, exactly 5 months after he took office, 4 reliable source reported 
here. 


Rojas, a Sandinist National Liberation Front (FSLN) fighter during the 
war against the Somozist Army, will >e replaced by his uncle, Manuel 
Andara Ubeda, whe had been in charge of Central American affairs in 
the ».‘crcaguan Foreign Ministry. 


The reasons for Rojas’ resignation are unknown. It is not known whether 
he will hold other posts in his country. 


Nevertheless, his sudden departure from Cuba only 5 months after having 
presented his credentials to Blas Roca, vice president of the Cuban 
Council of State and president of the Cuban National Assembly, has led 
to comments among observers here. 


The state of relations between Cuba and Nicaragua is excellent and in 
mo way seems to be the reason for Rotas’ resignation. 


It must be pointed out that Nicaraguan Foreign Minister Miguel d‘Escoto 
made an informal 48-hour visit to Havana last week and Defense Minister 
Commander Humberto Ortega participated in the honor guard at the funeral 
of Celia Sanchez, secretary of state of the Cv5an council, who died on 
12 January. 


When he took office, Rojas said his appointment was an honor that showed 
she entire world that the revolution is young. 
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NICARAGUA 


HENRY RUIZ ADDRESSES ANTI-‘EL PUEBLO’ RALLY 
PA301706 Managua Radio Sandino in Spanish 0300 GMT 30 Jan 80 PA 


[Speech by Henry Ruiz at 29 January meeting at Government Palace to 
demonstrators against newspaper EL PUEBLO--recorded |] 


[Excerpts] I wish to begin by relating a short anecdote about our 
revolution. Companeros Oscar TurZio, Ricardo Morales, Filemon Rivera, 
Gilper Girado, Bayardo Arce and I were in Leon. We were old that the 
Workers Front [FO] or People’s Action Movement [MAP] had decided to 
wipe out the leadership of the ‘andinist National Liberation Front 
[FSLN] because that was the bes way to initiate the revolution in 
Nicaragua. 


These are the same wolves now dressed in sheep's clothing. [shouts from 
crowd} Ever since their |eginning, they have taken a suspicious course 
of action, with umbilical ties to the counterrevolution. One must not 
be confused or allow oneself tc be deceived in this regard. Actions 
speak louder than words, and this revolution is demonstrating that it 

is performing the functions assigned to it by the people: to lead its 
own life and to be free and independent in the concert of nations 
[applause } 


I have something more to say. I wish to say a few words regarding the 
will to exercise power. We have shown, the vanguard has shown, that it 
has the capacity and the willingness to fill its role. But we also wish 
to say that it has enough determination to stay in power. Let no one 
have illusions that this revolution will surrender and will not make 

use of the resources available to it. [applause] 


A revolution which hesitates, a vanguard which is hesitant about exer- 
cising power, is a vanguard and a revolution that dies. The Sandinist 
r-volution was born to last, to be victorious and not to surrender. 
[applause] In this regard, it is necessary for those above and those 
below, everyone, to realize that tiie revolution will be unyielding in 
its positions and will unyieldingly defend the power of the workers and 
the peasants, who are the wielders of power in this revolution. [applause] 
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One cannot be confused about certain situations. We are committed to 
an alliance to reactivate our country's economy, but we have also been 
committed to revolutionary victory. One must not be confused. We are 
being pressured from different sides, and one of these pressures 
involves economic priorities, such as the problem of inflation. But 
there are also pressures of other types. Let no one deceive himself: 
This revolution, with its reactivation plan, will not capitulate. 
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NICARAGUA 


IAPA PROTEST AT PAPER CLOSURE TERMED ‘ROUTINE’ 
PA311524 Managua Radio $ ndino in Spanish 0300 GMT 31 Jan 80 PA 


[Text] Sergio Ramirez Mercado, member of the junta of the Government 
of National Reconstruction, said today that the telegram from the 
Inter-American Press Association [IAPA]} protesting the closing of the 
newspaper EL PUEBLO had not yet been received. Nevertheless, he said, 
the IAPA routinely issues this type of protest and consequently it will 
receive a routine reply. 


The IAPA issued a message in Miami Tuesday urging the Nicaraguan Govern- 
ment junta to reopen EL PUEBLO. Ramirez said freedom of the press has 
not been curtailed in Nicaragua and that in the case of this newspaper 
the government counteracted a movement that tried to undermine the 
process of change now underway in Nicaragua. He added that the closing 
was not an arbitrary measure because it was based on the provisions of 
the national emergency law of 22 July 1979, which is still in force. 


Article 8 of that law states: Under the state of emergency the 
collective communications media can be placed at the service of the 
goals of the state and in a manner to be determined by the government. 


The supposedly Marxist-Leninist EL PUEBLO was taken over on 23 January. 
The paper was the spokesman of the counterrevolution and extreme left- 
ist organizations, such as the Popular Action Movement and the Workers 
Front. 


A rally yesterday attended by nearly 20,000 persons backed the govern- 
ment and approved the closing of the paper. The government announced 
that the equipment of the paper will be placed at the service of the 
national literacy crusade. 
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NICARAGUA 


BORGE PROMISES JAILEL SOMOZISTS WILL HELP REBUILD 
PA141943 Managua Radio Sandino in Spanish 1200 GMT 14 Jan 80 PA 


[Text] The Pedro Rivas Recalde agroindustrial complex was inaugurated 
at 1130 yesterday. It is located at 10.5 km on the southern highway 
in a farm formerly known as Santa Anita which belonged to dictator 
Somoza. Today it is owned by the people and Sandinist police are 
improving agricultural production and peasant organization there. 


A school by the same name was also inaugurated in honor of Hilario [as 
heard), a martyr of the war on crime. When he was alive, Pedro Rivas 
Recalde offered 100 desks to the school. They were delivered to the 
communities of (Gapas) and (Chiquiristagua), 11.5 km from the old road 
to Leon, today. All residents in nearby localities gathered there to 
participate in the politic.l ceremony to mark Pedro's anniversary. 


Community officials spoke during the ceremony and music groups of tue 
Sandinist police provided accompaniment while local children danced 
folk dances. Interior Minister Commander Tomas Borge addressed the 
peasantry. He also talked to them and promised to build schools and 
health centers and to equip (Arlen Siu) club for their weekend enjoy- 
ment. He gave them a television set because the peasants said they 
did not own one. The set will be put in the clubhouse soon. He asked 
them to work and become actively involved in the Sandinist defense 
committees. 


Companero Commander of the Revolution Borge called on the peasants to 
work together with the six nearby localities that cover 10,000 square km 
and have an estimated population of 10,000 inhabitants so the revolu- 
tionary government can make a single effort to help them as it is 

trying to help everybody and promote the construction of roads, bridges, 
schools, churches and health centers. He said they should establish a 
single community named after Mauricio Duarte, a hero and martyr of the 
revolution. 


The interior minister told the peasants they are not the only ones who 
will be involved in rebuilding the country. The 6,000 or 7,000 former 
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Somoza guardsmen who are in jail will work too. Since they destroyed 
the country, let them help rebuild it now even if they have to be 
closely guarded If anybody wants to escape, he will be given his 
just deserts. Ccmmander Borge said the revolution was carried out 
for the benefit of the poor, the peasantry and the workers. 
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NICARAGUA 


ATTORNEY GENERAL REPORTS ON EXTRADITIONS, FLIGHT OF CAPITAL 
PA261624 Managua Radio Sandino in Spanish 1200 GMT 26 Jan 80 PA 


[Text] Attorney General Ernesto Castillo Martinez has made serious 
charges against certain counterrevolutionary capitalists. He said 
they are taking machinery and capital out of the country. He also 
said the Attorney General's Office has located 30 Somozists and will 
start processing their extradition requests. The documents with the 
evidence against these criminals and thieves are ready. The attorney 
general said: 


[Begin Castillo Martinez recording] I believe it would be appropriate 
for our people to know that the government and the Sandinist National 
Liberation Front National Directorate gave me specific instructions 
right after the victory to direct all my efforts to try to obtain the 
return of all Somozist criminals and thieves who fled the country so 
they can occupy their places in the prisons and be tried by our courts. 
The process for this has been undou_tedly long. We first had to 
organize the trials of the criminals we had in the country. Our people 
are already witnessing how the revolutionary government is achieving 
revolutionary justice with these criminals. Our people will also be 
able to witness soon that we will achieve revolutionary justice with 
those criminals who were able to flee the country. This work entailed 
long investigations to establish where they are and the gathering of 
evidence. However, we feel we are reaching the final stage and we will 
opportunely give the names of the first 30 Somozist criminals, including 
civilians and military officers, who will be extradited and we will 
spare no effort so that our people will see them in our Nicaraguan 
jails. [end recording] 


Attention workers, office employees, particularly accountants and 
secretaries, there are certain treacherous bourgeois capitalists who 
are taking our wealth out of the country. They are looting our coun- 
try. They are taking capital outside the country, capital they accumu- 
lated through the work of our brothers and workers. Companero attorney 
general makes this serious charge: 
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[Begin Castillo Martinez recording] [| iso wanted to take this oppor- 
tunity to stress a serious problem and ask for the cooperation of our 
people, particularly the working class which is the most affected by 
the problem I will note: Capitalists, most of them foreigners and 
certain Nicaraguans, if they may be called so which I doubt they are, 
are determined to carry out a process to withdraw the capital of the 
country's industries and businesses thus sabotaging our reconstruction 
process. This is something which is being done mainly by transferring 
capital and in some cases machinery, supplies, and even raw materials 
out of the country. We feel it is a very serious crime against our 
revolution because if we are determined to reconstruct Nicaragua and 
reactivate the economy those who are denying our people the right to 
work and refuse to help in the reconstruction of the country are 
committing a very serious crime. Consequently, we are urging our 
companeros, the workers, to report all these cases because the govern- 
ment is willing to adopt harsh measures against the unscrupulous capi- 
talists who are trying to decrease the production capacity of the 
Nicaraguan people. [end recording] 
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NICARAGUA 


ACTING FOREIGN MINISTER ON DISPUTE WITH COLOMBIA 
PA270023 Managua Radio Sandino in Spanish 1800 GMT 26 Jan 80 PA 


[Text] Nicaragua is not interested in creating conflicts in connection 
with the 1972 Castro-Vasquez Carrizosa treaty. The international news 
agencies today reported that the Colombian Foreign Ministry, headed by 
Dr Diego Uribe Vargas, had sent a note to the Nicaraguan Foreign Min- 
istry making reference to the fact that several Nicaraguan fishing 
boats had been operating in Colombian waters. 


Interviewed in connection with this matter, Acting Foreign Minister 
Companero Jacinto Suarez Espinoza affirmed that the national reconstruc- 
tion government is not the least bit interested in creating conflicts. 
He also indicated that the Foreign Ministry has not received any offi- 
cial note on this matter, but that once official information is 

received the Nicaraguan Foreign Ministry will immediately issue a 
response. 


Following is Acting Foreign Minister Companero Jacinto Suarez’ statement: 


[Begin Suarez recording] (?You can be sure) this incident falls within 
the framework of our rejection of the 1972 Castro-Vasquez Carrizosa 
treaty, under circumstances created by them, not by us. 


We fully agree with the Colombian Foreign Ministry that cordial under- 
standing should exist between our two countries. The national recon- 
struction government is not interested in creating a climate of inter- 
national tension. Suffice it to say that we heve enough problems in 
Nicaragua today and we do not need to go around creating new problems 
for ourselves. 


(71f we have asked) and Jjemanded that this treaty not be ratified, it 

is because we believe sumething more serious--Nicaragua's natioggl 
sovereignty in connection with its continental shelf--is at eo {end 
recording] 
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NICARAGUA 


BORGE PROMISES DEFENSE OF TERRITORY 
PA270113 Managua Radio Sandino in Spanish 0300 GMT 26 Jan 80 PA 


[Statement by Interior Minister Tomas Borge during visit to Corn Island 
to receive eight fishing boats donated by the Cuban Government 25 January-- 
recorded] 


[Text] We are not going to let anyone step on our toes. If nothing 
else, we will safeguard our country's dignity and the integrity of our 
territory. We will respond to the provocation of the Colombian ships 
with a denunciation before international organizations, because we are 
a civilized country. We will have armed launches here to safeguard 
your lives, to insure that no one dares injure our country's dignity or 
kill a single fisherman, because we consider fishermen to be select 
children of our revolution. [applause] 


We are a small country, without a large army, but we can provide some 
surprises. After ail, what can happen? We are not going to invade 
Colombia. We are not going to send troops to Colombia. Armed 
Colombians, Yankees, Guatemalans, Hondurans can come here, but not 
one of them will leave. [applause] 


You will also receive a rifle to defend your fatherland, [applause) to 
defend our territory. [applause] Formerly, Somoza did not give rifles 

to the people because he realized that if he gave them rifles the people 
would overthrow him. We have no fear of giving rifles to the people, 
because we know the people support and defend this revolution. [applause] 


That is why I say they are making a mistake, because in a short time we 
will have 400,000 armed Nicaraguans here. [applause] Free fatherland! 
[shouts: or death!] Fatherland or death! [shouts: We shall triumph! ) 


It is very difficult for the revolution to solve so many problems in 6 
months. There is still hunger in Nicaragua. We have still not defeated 
ignorance, not by far. Almost 200 children die of each 1,000 born. 
There is a shortage of doctors and medicine. These are the answers 
which must be found in the immediate future. To this end the government 
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of reconstruction has just arranged to purchase 250 million cordobas 
worth of grain to feed our people until we can harvest our own crops. 
We are also purchasing a large quantity of medicine to keep our 
children, especially, from continuing to die. 


In other words, we are trying to find answers to the many problems, 
but it is difficult. Nevertheless, the people have extraordinary 
energy when there is a revolution underway. Many thought we would 

not solve the difficult problems of the war, and they did not believe 
we could defect Somoza. They considered us misguided dreamers. They 
Saw a great, strong army trained by the United States. And we recall 
that even a few weeks before [the victory], there were petty politi- 
cians and other people in our country who believed that we could not 
defeat the National Guard. You are crazy, |they said]. But we proved 
that we were not crazy, that we were capable of crushing the National 
Guard, as we will prove now that we will be capable of crushing misery, 
underdevelopmeni, backwardness, poverty, the lack of education and the 
hunger suffered by our people. [applause] 


However, in order to defeat all this, it is necessary to struggle, 
because there can be no victory without a struggle. Who should carry 
out that struggle? Will it be the fanatics, who are still wealthy 

and enjoying the fruits of exploitation? No. Will it be the rich cats 
who sit around while others work for them? [shouts: No!] 


Those who are destined to carry out this struggle are the workers. 
They are in the forefront of this revolution. [applause] And you are 
the workers. The slogan here is not “Workers to power,” but "Workers 
in power; peasants in power; young students, the fighters of our army 
in power." They are the ones in power. [applause] 


cso: 3010 
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SOCIAL CHRISTIAN PARTY SCORED FOR CRITICIZING ARCE 


PAO20126 Managua Domestic Service in Spanish 0330 GMT 1 Feb 80 PA 
[Station commentary] 


[Text] The gentlemen of the so-called Social Christian Party have 
issued a document criticizing Commander Bayardo Arce for his statements 
on the closing of the lampoon published by the ultraleftists and spokes- 
men of the so-called Workers Front. In their document, the pro-Yankee 
Social Christians state views that are truly offensive to Commander Arce. 


In order to straighten out one of the views expressed by these reac- 
tionary gentlemen, we must tell them that Commander Arce won his posi- 
tion as commander of the revolution in the midst of frontal attacks 
against the dictatorship and genocide and at the head of guerrilla 
columns and squads, while you, Social Christians, perennial Yankee 
embassy employees, ran from place to place, and from country to country, 
requesting U.S. intervention in our country, an intervention which 
vould only have caused our people to shed more of their blood. That is 
what you are, Social Christian gentlemen--immoral individuals without a 
fatherland, individuals who at no time would have hesitated to repeat 
the history of Adolfo Diaz, a history marked by submission and shame- 
lessness, a history that meant 20 years of U.S. intervention in 
Nicaragua, an intervention that was only defeated thanks to the heroic 
activities carried out by Gen Augusto Cesar Sandino. 








While in the final battle against Somoza our people fought for their 
dignity, gave their lives at each barricade and wrote their glorious 
history in the face of tanks and planes, you, Social Christian gentle- 
men, did not hesitate to offer our fatherland, our soil and our dignity 
to the highest bidder, to whomever could land occupation troops on our 
coasts the fastest. That is the difference between our people and you, 
gentlemen servants of international imperialism. That is the difference, 
Social Christian gentlemen, between Commander Arce and you: He has won 
a place in the history of our fatherland, like true men de, while you, 
gentlemen interventionists, worthy grandchildren of Adolfo Diaz, with 
your submissive and servile attitude, have won your true place in the 
trash can of history, the only place you could ever aspire to. 
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NICARAGUA 


ORTEGA LASHES OUT AT WORKERS FRONT, COUNTERREVOLUTION 
PAO20500 Managua Domestic Service in Spanish 0330 GMT (| Feb 80 PA 


[Excerpts] Revolutionary Commander Daniel Ortega this afternoon 
addressed a crowd of over 12,000 people in the city of Leon, who 
expressed their full support for the reconstruction government and 

the Sandinist National Liberation Front [FSLN) against the mini- 
counterrevolutionary groups which, in collusion with Yankee imperialism, 
are trying to stop the advance of the Sandinist people's revolution. 


Commander Ortega told the masses the Sandinist front has the power, 
and will use it to crush the counterrevolutionary groups that want a 
return to the bitter past under the dictatorship. 


He described the Workers Front's [FO] counterrevolutionaries as new 
Somozists who want power only to plunge the people into misery and 
exploitation. 


The following is an excerpt of Commander Daniel Ortega Saavedra's 
speech this afternoon in the city of Leon: 


[Begin Ortega Saavedra recording) The enemies of the revolution in this 
country have not stopped conspiring. They have continued tc conspire. 
They are conspiring when they demand union freedom, even though this 
country has enjoyed union freedom since 19 July. But they are demanding 
union freedom in order to have the means to wage counterrevolution. 
Included among them are the members of the FO. 


The FO members have been our enemies for a long time. They are old 
enemies of ours simply because their leaders and founders were expelled 
from the FSLN in September 1970 after several Sandinist brothers were 
captured, Jose Domingo Escobar among them. Our Sandinist brothers 
pointed their fingers at those who later founded the so-called Popular 
Action Movement, who later founded FO and the Anti-Somozist People's 
Militia, and are now forming some other things around here. Our 
brothers charged those elements with being infiltrated by the Somozist 
security bodies and with being responsible for the Sandinist brothers’ 
downfall. 
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And our brother [name indistinct], the only one who managed to remain 
free at that time, the only member of the directorate who did not fail 
in that raid, along with the organization's remaining comaanders 
decided to expel the elements who later organized the FO. From then 
on, we are all familiar with their history. 


But let us not (?get involved with) the history of FO now. It is the 
stand adopted by the enemies of the revolution which interest us. Those 
enemies of our revolut‘! on who have no possibility of associating with 
the workers or the pez»: *s have made a tacit alliance with the FO. 
Today they yell and shout in defense of the FO; today they yell and 
shout in defense of the newspaper EL PUEBLO. Who are these elements? 
They are members of a party known as the Social Democratic Partv. They 
are members of a party known as the Social Christian Party. They are 
members of another cadaver which stinks a lot and is known as the 
Democratic Conservative Party of Nicaragua. It turns out now that all 
of them are defenders of EL PUEBLO. 


Then there are also a few memory. °©f the Human Rights Commission, such 
as that individual named Gonzale’ whe is in the United States shouting 
and in Europe campaigning with et. ~- members of those parties, reporting 
human rights violations in Nicar ;.. , <»irging that in Nicaragua the 
Sandinist government is keeping hun .s#t?s of children in jail, that 

these children are being tortured and that we have not released then. 
That is the task carried out by those people. But you know which 
children we are referring tc. We are talking about the basic infantry 
training school children. And all those people, those rightist groups... 
[applause, shouts of “Free fatherland or death!" "Fatherland or death, 
we shall overcome!"] We were saying that those rightist groups, which 
by themselves cannot reach the people because they have never been a 
part of the people, have made [word indistinct] alliances with the FO 
because with its pseudorevolutionary language, the FO has managed to 
deceive and confuse a few workers. And they see the FO as an important 
element to destabilize our revolutionary process, to make believe that 
the workers are against the process, to make believe that the workers 
are against the national reconstruction government and the FSLN. That 
is the task that the counterrevolution has assigned to the FO. 


But there is an even more conspiratorial task: FO's paper EL PUEBLO 
was shut not because it is against our revolution, but because this 
paper is involved in every activity that is carried out against our 
revolution. One of the staff members of EL PUEBLO was found in posses- 
sion of two [words indistinct] weapons and (?at another place we dis- 
covered another cache) of weapons. We have also discovered a FO plot 
aimed at sabotaging our country's economy. It calls for strikes, work 
stoppages and all other such activities which affect our country's 
economy. We must see this very clearly. 
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The Inter-Auerican Press Association [IAPA., (’my friends), comprises 
several of the hemisphere’s newspapers. Today it has shown great con- 
cern and has inquired about the newspaper EL PUEBLO. In the days ot 
Somoza, it was natural that IAPA would defend the newspaper LA PRENSA 
and other papers that were being attacked by Somozism. But in the days 
of the struggle against the Somozist dictatorship IAPA never protested 
over the Somozist Guard's shutting of the newspaper EL ESTUDIANTE, 
published by the University Student Front. It also never protested 
when Somoza and the Somozist Guard closed the paper ORIENTACION POPULAR. 
In those days the newspaper EL PUEBLO used two circulate freely in this 
country. But now IAPA (?is concerned over) and allegediy radical news- 
paper [words indistinct!. 


This cannot be (?disconnected) fiom the campaign aimed at (?discrediting) 
our revolution. The enemies of our revolution are everywhere, they are 
im the United States. Right now a $75 million loan for Nicaragua has 
been voted. (Words indistinct] and there were ore than 34 senators 
who voted against the loan. There was 4 conscientious majority who 
voted in favor of this (?project) and the loan was approved, (’even 
though it must still meet other) requirements. %ut those 34 senators 
who voted against the loan are undoubtedly the same friends of Somoza 
who defended and visited him. [end recording} 
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NICARAGUA 


MPR ISSUES MANIFESTO TO WORKING CLASS 
PAO20317 Managua EL PUEBLO in Spanish 22 Jan 80 p 3 PA 


[Text] On 20 January 1980, in the city of Leon, the Popular Revolu- 
tionary Movement [Movimiento Popular Revolucionario--MPR] approved the 
following manifesto addressed to the working class, the revolutionary 
youth and women and th- people of Nicaragua: 


Companeros: 


Following the overthrow of the Somozist regime, we are now determined 
to wage a firm struggle against the oppressors and exploiters of our 
working people. 


In the present political and economic crisis we are going through, our 
tasks are based on the interests of the working class. It is for this 
reason that we must participate in all the revolutionary activities 
that will take the proletarian masses to power in alliance with the 
peasants. 


The exploiters have become stronger and are spreading confusing propa- 
ganda trying to deny the class struggle and the antagonis= and differ- 
ence betweer their intentions and those of the workers during the 
country’s reconstruction phase in an attempt to twist the true role of 
the working class. 


Many popular fighters, who fought Somozism accepting the alliance 
between the Sandinist National Liberation Front (FSLN) and the national 
and international social democracy because they were told that this was 
only a tactical step “and later they would go around the bourgeoisie," 
are now secing with great concern that even the opposite could occur 
and that the alliance appears to be a long-term endeavor. 


We all know that the bourgeoisie continues to have the greatest weight 
in our economy, that the landowners continue to hoard land, that the 
exploiters receive loans and guarantees and that the just and legal 
expropriation of the Somozists will not be enough for our economy to 
be more advanced than, and different from, what we had before. 
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The working masses (the workers and the poor peasants) are being urged 
to work restlessly without any schedule and without being able to make 
demands. They're doing all this for national reconstruction which 
could turn out to be the reconstruction of bourgeoisie power. 


At the same time that most of the ministries and political command posts 
are being given to the bourgeoisie, the independence of the mass move- 
ment is being restricted. The Sandinist Defense Committees (CDS) are 
not being turned into organizations of power and dec1sionmaking of the 
popular masses, but into simple collaborators of the state apparatus 
without any real leadership role. An effort is being made to suppress 
the liberty of organization and discussion among the workers to the 
extreme of repressing revoiutionary workers forces and of penalizing 
many well-known fighters. 


On the basis of the above, because we see that the FSLN leadership is 
clearly oriented only toward complying with the commitments acquired 
with the workers and the 40,000 dead and heroes of the people; because 
we see that we must demand that they carry out the agrarian reform 
until the large landowners and the capitalist form of ownership are 
liquidated and that they adopt a policy of breaking up with the 
monopolies and expressly define themselves in favor of the proletarian 
revolution; 


Because we will defend the already earned right to liberty of revolu- 
tionary organization and to work on the concerns o1 the working masses; 
because we conceive the revolution as a sustained advance in which the 
working masses and particularly the workers are the ones to make deci- 
sions and give the orders; because we believe that mass structures 
(such as the (DS) must be formed, but functioning as power organiza- 
tions, because there is hunger and urgent measures cust be demanded to 
fight unemp’oyment and so forth; for all this, we... 


Former Sandinist fighters, revolutionary popular militants, inhabitants 
of the abendoned sectors and socialist workers who struggle for the 
extermination of the DMS [not further expanded], as we announced in a 
communique, have created the MPR. 


The MPR has the following basic guidelines: 


1. We are a revolutionary organization or mass movement. We favor the 
struggle against the large landowners and the bourgeoisie. We support 
the creation of a government of workers and peasants that will march 
toward socialism. We are opposed to the participation of the bourgeoisie 
and the large landowners in power and we believe that power should be 
exercised directly by mass struggles and that the government should only 
be in the hands of representatives of the workers and the peasants and 

of the workers’ revolutionary parties elected by the mass power struc- 
tures of the workers and peasants. 
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[PAO20320] 2. We will carry out activities in the CDS, among the 
women, in the labor movement, among the young revolutionary masses and 
among the workers of the countryside to promote a position of inde- 
pendence of these organizations with respect to the government and to 
secure that these organizations, without pressure from above, may 
freely reach their decisions, decide on what labor union to join and 
discuss not only what name a street should have but the country's 
economic plans, alliances and all the other important matters in our 
country. 


We will develop a unitary line but not on the basis of faith or trust 
but on a program of struggle against the large landowners and the 
reconstruction of a bourgeoisie state, against the bourgeoisie and the 
monopolies for a solution to the problems of the masses and the recon- 
struction of this country with the workers and the peasants being in 
power. We will wage a struggle against infiltrated Somozists and 
opportunists and against all the maneuvers of the bourgeoisie and 
imperialism. 


We will mobilize the masses so that their demands and aspirations are 
known. Ours is not a violent tactic but one of accumulation, prepara- 
tion and formation of many forces that will push the revolution forward. 


We are not declaring ourselves unrelated to parties but -e wisi never 
accept any one of them directing us through pressure, impositions or 
threats. 


We favor the unity of labor and revolutionary organizations to obtain 
the unity of the exploited workers so that they may defend their class 
interests. 


We are aware of the fact that we must always support the struggle of 
other countries and of the world's exploited people and we will carry 
out campaigns of solidarity with their struggles. 


We want all those who call themselves revolutionaries to support the 
demands of the working masses. We want the FSLN leadership to be on 
the side of the proletarian revolution and the thousands of fighters 

in and cut of the Sandinist People's Army march to be united to achieve 
power for the workers and peasants. We want unity to advance toward 
socialism. 


Let the CDS have a truly revolutionary role as power organizations, 

for a proletarian socialism: the Popular Revolutionary Movement, for 
the break between the FSLN and the bourgeoisie! MPR, for the organiza- 
tions of the great popular masses! MPR, long live the unity between 
the workers and peasants, workers and peasants to power. 


[Signed] Popular Revolutionary Movement 


CsoO: 3010 
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NICARAGUA 


"LA PRENSA’ EXAMINES ECONOMIC PLAN FOR 1980 
PAO21728 Managua LA PRENSA in Spanish 25 Jan 80 p 2 PA 


{Summary and analysis of economic reactivation plan for 1980 by LA 
PRENSA] 


[Excerpt] General Objective: Defense and Advancement of the Revolution 


The central objective of the plan is the defense, consolidation and 
advancement of the revolution, defining as defense of the revolution 
the matter of "overcoming the economic and social emergency." 


The plan also includes changes needed to shape the new Sandinist economy 
“that will permit a human, just, free and fraternal life in our father- 
land." 


As far as the nature of the process of changes is concerned, the plan 
establishes that it will be popular, democratic, gradual and Nicaraguan, 
with the social welfare of our country's poor as the central objective. 


Specific Objectives 


The specific objectives of the plan, through which the general objective 
will be achieved, are as follows: 


1. To Reactivate the Economy for the Benefit of the People 


As a logical consequence of the state of economic prostration in which 
Somozism left the nation, the plan's first specific objective is the 
reactivation of the economy. 


By reactivation of the economy we mean increasing production, thus aug- 
menting the supply of basic consumer and export goods which will permit 
the acquisition of foreign exchange (dollars and so forth) with which 
to purchase what we need from abroad. 


However, since the reactivation is basically designed for the benefit 
of the people, priorities for increasing production are established on 
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farming and industrial basic consumer products and, at the same time, 

a policy is defined regarding the use of foreign exchange to benefit 
popular consumer goods and raw materials, spare parts and the machinery 
needed for production. 


From another viewpoint, to increase production implies an increase in 
employment, thus beginning to provide a solution to a fundamental 
problem our working people are currently facing. This, as can be 
understood, means that thousands of family households will increase 
their income, thus raising their living standard. 


The crux of reactivation, therefore, is "to increase production while 
at the same time redistributing income.” 


The main aspects of the income distribution policy are, in addition to 
an increase in employment and a fiscal policy that will tax the higher 
income sector, to favor “popu.ar consumption instead of luxury goods, 
and favor social consumption instead of individual consumption." 


Regarding the latter, the plan considers, for the benefits of our 
people, a substantial increase for social consumer goods, the literacy 
campaign, mass vaccination and the expansion of health, education, 
housing and social welfare services. 


With great historical responsibility and economic wisdom, the plan 
concentrates on real salary as the mechanism for improving the quality 

of life for our people. What is real salary in the present conditions 

in Nicaragua? It is to increase employment, reduce inflation, and 

expand social consumer goods. On the contrary, an indiscriminate policy 
of nominal wage increases would be tantamount to "provoking an inflation 
that would harm precisely the central target of the program: the working 
people.” 


2. To Strengthen the State's Operational Structure 





The plan's second specific objective is to make the state apparatus 
adequate to accomplish its role within the goals established by the plan 
and respond to the new demands called for by the process of revolu- 
tionary transformations. 


Therefore, a major effort of efficiency and coordination among the 
various state institutions is established in addition to “the integra- 
tion and growing participation of popular organizations in the designing, 
implementation and control of the goals proposed in the program so that 
people themselves will be historically responsible for the new Nicaraguan 
economy." 
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3. To Strengthen National Unity 


One of the outstanding aspects of the plan is "the deepening of the 
national unity that succeeded in overthrowing the tyranny. 


“This means," according to the plan, “uniting wage-earning workers with 
small producers and craftsmen, and with professionals and technicians 
into a single and solid popular unity. It also means integrating the 
patriotic businessman, offering him the necessary state support to 
reactivate his role in the production goals provided in the program." 


(PAO21729] 4. To Initiate Transition Toward the New Economy 


The plan's last specific objective is to articulate the reactivation 
with a transition toward the new economy, to serve as the basis for a 
more just and egalitarian society in our fatherland. 


The central aspect of this articulation is the utilization of economic 
surpluses produced during the reactivation for the strengthening of the 
productive structure. 


Problems of Reactivation 


The plan stipulates that the principal problems of implementation will 
stem from the capitalist and dependent structure of our economy, which 
has been translated into strong concentration of income and which has 
placed most of our people in a state of poverty, caused deformities in 
the production apparatus and a heavy dependence on the shortcomings and 
fluctuations of the international economy. 


In addition to the above structural limitations, the plan is confronted 
with a group of problems that are the heritage of the Somozist dictator- 
ship. These are: 





a) The destruction of an important part of the production apparatus. 


b) The disarticulation of the production system and state apparatus, 
in particular the interruption of the 1979 farming cycle. 


c) A financial crisis as a consequence of Somozist looting. 

d) Enormous foreign indebtedness. 

Goals 

Within the context of the general objective of the reactivation plan 


and of the problems to which we referred above, the plan outlines the 
following basic goals: 
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1. Gross National Product (GNP) 


Regarding the GNP, which is the indicator used most often to measure 
economic activity, a growth rate of 22 percent compared with 1979 is 
expected, but even then, it will be 9 percent less than 1978. 


This is the case because, even though construction activities and social 
services will be higher than in 1978, farming and industrial production 
will be unable to reach the 1978 levels due to the interruption of the 

1979 farming cycle and the destruction of part of the industrial sector. 


Notwithstanding this limitation, to reach the established goal repre- 
sents an enormous effort that has no precedent in our history. 


2. Employment 


As far as employment is concerned, the plan calls (for) the generation of 
95,000 new jobs, 50,000 of which will be in the farming sector, 10,000 

in the industrial sector, 15,000 in construction and 20,000 in services 
(commerce, banks, state and so forth). 


It should be noted that all this is intended to reduce the rate of over- 
all underutilization of the working force from the current 28 percent to 
17 percent, and that this effort in the generating of employment 
directly benefits our people. 


3. Exports and Imports 


The exports planned for 1980 amount to $524 million; this amount is less 
than 1979 (598 million) and 1978 (645 million), but it must be taken 
into account that is due to the small amount of cotton sown in 1979 
since it will not be until 1980 that this crop's exports will be 
accounted for. 





However, since the plan establishes for 1980 the sowing of cotton on 
170,000 manzanas, as against 53,000 sown in 1979, a strong increase is 
expected in 1981 cotton exports. 


Regarding imports, they are expected to be around $700 million, much 
higher than the 388 million imported in 1979 and the 646 million in 
1978. This means that during the course of the year, there will be 
restoration of a large part of the inventories of goods imported, 
clearly benefiting the consumption of the people and economic activity, 
since there will be raw materials, spare parts and fuel. 


However, and this should be understood patriotically, the importation of 
products which in this situation are considered luxury cannot be 
restored this year. 
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4. Fiscal Budget 


The total government expense budget will amount to 5.773 billion 
cordobas, of which 3.24 billion will be in ordinary expenditures 
(salaries, services, stationery and so forth) and 2.233 billion will 
be investment expenses clearly beneficial to the productive economic 
activity. Also, 300 million will be set aside for the payment of the 
public debt. 


Regarding the financing of this budget, it is expected that all the 
ordinary expenditures will be financed with ordinary income (taxes, 
rates and so forth) and that the investment expenses wiil be financed 
through foreign capital. 


The above represents, on the one hand, a healthy budget policy within 
existing limitations, but on the other hand it also brings to light 
the enormous responsibility the Nicaraguan people must assume in the 
payment of their taxes. 


cso: 3010 
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CONSTRUCTION SECTOR 1980 PERSPECTIVES VIEWED 
PAO20249 Managua BARRICADA in Spanish 24 Jan 80 pp 1, 12 PA 


[Excerpts] The construction industry will be one of the pillars of 
economic reactivation during 1980. This sector will receive the 
largest share of state investment, financed almost completely by inter- 
national loans under very favorable rates and terms. Another charac- 
teristic trait of this sector is the majority participation of the 
peop-e's property area (70 percent) with regard to the ownership of 

the construction companies. This was possible because of the confisca- 
tion of concerns linked to Somozism and of the rational reorganization 
of all of them within the Construction Ministry. 





Construction programs are also expected to create 15,000 new ichs 
directly, besides the multiplication effect on concerns produ.i. 4% 
construction materials and others. 


We interviewed Gustavo Tijerino Medrano, secretary of the Nicaraguan 
Construction Chamber [CNC], in order to learn of the private sector's 
participation in the construction development plans for 1980. 


Question: What will be the participation of private construction con- 
panies in the economic reactivation plan for 1980? 


Answer: Initially the construction concerns associated with the CNC 
will realize projects valued at 300 million cordobas. This means a 

50 percent utilization of our existing capacity. These construction 
projects, of 100 percent collective benefit, will be distributed among 
the state and the CNC within a special emergency agreement giving the 
construction companies and the individual contractors equitable shares 
within a plan allowing harmonic growth and preventing the monopolistic 
concentration of large volumes of work in the hands of a few concerns. 


Question: How many members does the CNC have at present? 
Answer: The CNC has 60 members at the moment of which 20 are construc- 


tion companies, 20 are private contractors and builders and the rest 
are companies supplying building materials. 
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Question: What is the employment generating capacity of the construc- 
tion companies? 


Answer: During 1980 the building industry will create between 15,000 
and 20,000 jobs which, because of the multiplication factor of our 
activities, will lead to the creation of 50,000 to 60,000 jobs in 
commerce and in the materials-producing industry. This would serve to 
considerably ease the serious unemployment problem affecting the 
country. 


Question: What is the financial situation of the construction companies” 


Answer: All Nicaraguan sectors have suffered from the financial situa- 
tion, especially the construction industry which has been one of the 
most affected during the past 5 years. Our companies prepared for a 
boom which never came. This meant that the investments which were made 
anticipating a large amount of growth resulted in losses from the 
depression which was caused by the political-military situation. 


Question: What is the situation of the private companies? Do the 
great monopolies still exist? 


Answer: The AISA [not further identified] concern has been completely 
taken over by the state, SOVIPE [not further identified] is a concern 
of prestige and economic resources and continues operating normally in 
the country. This is a company whose technological expertise, we are 
sure, will allow it to contribute positively to the construction effort 
and the reactivation of the country's economy. 


Question: Have many construction companies been confiscated? Could 
you give us figures? 


Answer: Three construction companies have been confiscated by che 
state. They are AISA, DENSA and IPSA [not further identified] as well 
as eight [figure as published] companies supplying building materials. 
They are the PROCON, COPRENIC, Plywood, CONCRENICSA [not further identi- 
fied] and Premixed Concrete. 
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FARMERS ASK ABOUT MIXED ENTER?YRISE SYSTEM 


PAO20218 Managua LA PRENSA in Spanish 25 Jan 80 p 12 PA 


{Excerpts} The Union of Nicaraguan Agricultural Producers (UPANIC) on 
21 January sent a letter to the government junta saying that "it is 
deeply worried about the legal status of some of our members." 


The UPANIC also asks that laws be enacted so that citizens may have the 
guarantees "needed to participate actively in the 1980 economic reacti- 
vation plan.” 





UPANIC lists these laws by priority: 





l. Law of appeals. 
2. A law regulating confiscations not contained in Decree No "3." 
3. A law regulating the mixed (government and private) system. 


UPANIC asks for a clarificatior regulating mixed enterprises having 
government and private partictpation, such as: 


l. What are the rights and duties of citizens participating in the 
mixed system? 


2. What are the rights, duties and prerogatives of the state in the 
mixed system? 


3. The legal groundwork of the mixed system enterprises. 


4. The general and specific legal regulations of the mixed system 
enterprises. 


5. The functioning, administration and liquidation of societies within 
the mixed system. 


cso: 3010 


112 











BUSINESS OFFICIAL NOTES PRIVATE SECTOR CONCERNS 


PA280252 Panama City Circuito RPC Television in Spanish 1730 GMT 
27 Jan 80 PA 


{[Mayin Correa interview with Nicaraguan Chamber of Commerce president 
and labor leaders--recorded]} 


[Excerpts] [Question] Does tae private sector, commerce mainly, feel 
it has guarantees? 


[Answer] The private sector wants to work. It wants to build a new 
Nicaragua. However, to be frank, we must note that there is distrust 
among some sectors and this is halting development of plans. However, 
we believe that to the extent the government follows the rules of the 
game and maintains respect for private property and promotes all 
private sector programs, then the private sector will have the confi- 
dence to develop new concerns and take the risks that will allow this 
country to advance. 


[Question] Would you say the rules of the game have been established 
or not? 





[Answer] Well, I personally think the junta of the Government of 
National Reconstruction is clear. However, some statements by govern- 
ment leaders makes one think that things are not very clear. These 
statements deter businessmen and naturally, this is reflected at some 
levels where distrust is born. 


[Question] Pardon me, as productive groups in the country, do you have 
sufficient influence to make the rules of the game be defined promptly? 
Do you have this influence? 


[Answer] We believe the strength of the private sector is large and 
within this force is also reflected the government's need for production. 
The largest part, I would say 80 percent of agricultural production, is 
in the hands of the private sector. This country, especially this year, 
has its income based on agricultural production. Therefore we must be 
respected and taken into consideration. This is why the rules of the 
game must be established. 
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NICARAGUA 


DOMESTIC TRADE MINISTRY WARNS AGAINST SPECULATION 
PAO22329 Managua Radic Sandino in Spanish 0300 GMT 2 Feb 80 PA 


{Text] Communique No 1: The Domestic Trade Ministry announces to the 
citizens in general and to businessmen in particular, that based on the 
national emergency law, Decree No 10, published on 23 August 1979 in 
Official Gazette No 2, persons violating this decree, which is in effect 
now, will be liable for punishment. In paragraphs C and D of Article 2 
the decree states: 





Persons guilty of r..sing or lowering the prices of goods, bonds or 
taritfe <scablished by the economic authorities by means of phony 
negotiations, false reports, speculation, hoarding, destruction of 
products, agreements with other producers, enterprisers or businessmen 
or by any other means, and those hiding basic consumer goods for specu- 
lation purposes, will receive a penalty ranging between 3 months and 2 
years of performing public works. 


This ministry also announces that it is prepared to have the above decree 
enforced by all the legal means at its disposal to protect the consumers. 


Free fatherland or death! 


Atha Ramirez, Interior Commerce Ministry 














U.S. REPORTED FIRST IN COFFEE PURCHASES 


PAO30336 Managua Radio Sandino in Spanish 0300 GMT 2 Feb 80 PA 


[Text] Until now, the Nicaraguan Coffee Enterprise [ENCAFE) has sold 
337,125 quintals of green coffee in the international coffee market. 
ENCAFE Deputy Director Jose Angel Buitrago stated at what is virtually 
the end of the harvest, that the United States has been our largest 
buyer of coffee. It has purchased 104,916 quintals of Nicaraguan coffee. 


Second place is occupied by the FRG with 60,912 quintals, and third is 
Spain. 


Although coffee prices have been dropping in the international market 
and prices so far have been reduced by $30 [no unit price given], 
Nicaragua has been able to sell its harvest. It is estimated that 
approximately 1.05 million quintals of coffee have been sold. 


At this moment, ENCAFE has in stock 800,000 quintals purchased from 
private producers. Approximately 120,000 of these quintals will be 
used for domestic consumption. 


Buitrago said ENCAFE is controlling the distribution of coffee in the 
domestic market through toasving houses and the Nicaraguan Basic Foods 
Enterprise, which supplies green coffee to fill consumer needs. 


Now, when the present coffee harvest is about to conclude, there is 
still no report from the northern region on how much coffee fell [cayo], 
but it has been noted that fallen coffee in that area is very difficult 
to recover. 


According to unreliable estimates by producers in the area, 40 percent 

of the coffee is on the ground. Im the Pacific region, it is estimated 
that 2C percent of the coffee has fallen, but this coffee can be picked 
during the [word indistinct] period since the area lends itself to that. 


In most cases, fallen coffee will be used for domestic consumption and, 
on special occasions, for exporting. 
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BORGE RECEIVES FISHING BOATS FROM CUBA 
Document Signing 
PA272008 Havana International Service in Spanish 1800 GMT 27 Jan 80 PA 


[Text] Tomas Borge, Nicaraguan interior minister, and Enrique Oltuski, 
Cuban fishing industry vice minister, have signed the documents trans- 
ferring ownership of eight fishing boats to Nicaragua. The signing of 
documents took place on Great Corn Island, 100 miles off the coast of 

Nicaragua. These boats come from the 22 fishing boats Cuba has donated 
as part of its cooperation in Nicaragua's national reconstruction pro- 
gram. Carlos Coronel, Nicaraguan Fishing Industry Institute director, 
and Luis He.~andez, Cuban charge d'affaires, were present. 


Borge referred to the disinterested and unconditional aid that Cuba is 
giving Nicaragua and also had words of praise for Fidel Castro, Cuba's 
supreme leader. Borge asked the Cuban seamen, who for a brief period 
will be training Nicaraguans, to work with the same spirit that Cuban 
teachers have shown by going to most remote and inhospitable areas in 
the country to teach the people to read and write. 


Journalist Comments 
PA261349 Maragua Radio Sandino in Spanish 0300 GMT 26 Jan 80 PA 


{Unidentified reporter's interview with Wilfredo Lopez Valladares, 
foreign relations secretary of the Union of Journalists of Nicaragua, 
on 25 January; no place given; presumably recorded] 


[Text] [Question] Good evening, listeners. We are here now with 
Companero Wilfredo Lopez Valladares, foreign relations secretary of 
the Union of Journalists of Nicaragua, who recently came back from the 
Atlantic coast where he accompanied several commanders of the Sandinist 
people's revolution. I would like you to tell us something about the 
visit. 
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[Answer] Companero Tomas Borge Martinez, interior minister and com- 
mander of the revolution, was on the lovely Corn Island on the 
Caribbean today. Fisheries Minister Companero Carlos Coronel Kautz 
was there also and several companeros newsmen went along and inter- 
viewed Companero Enrique (Oltuski), Cuban vice minister of fisheries. 


{Question} What was the reason for the visit? 


[Answer] To deliver eight of the 10 fishing boats that the fraternal 
Cuban people had promised Nicaraguan fishermen so that Cuban [as 
heard] fishermen can catch seafood to be exported and also consumed 
by our pecple. 


[Question] Therefore, eight new trawlers were delivered for our use 
today. 


[Answer] That is correct. It was a lovely ceremony of revolutionary 
fellowship between the Cuban fishermen who recently arrived on Corn 
Island and local fishermen. 


[Question] What impression did you come away with regarding the 
people's reaction to our commander's arrival and our Sandinist revolu- 
tion? 


[Answer] Their reaction could not have been any better. Companero 
Commander Tomas Borge Martinez promised the people of Corn Island that 
the revolution will be carried out there through the literacy campaign 
which is about to begin and through the creation of jobs because 
Somozists destroyed the islanders’ trawlers. Now with the Cuban 
trawlers donated to Nicaragua, Corn Island fishermen will again be 
able to fish, have a livelihood and pursue their struggle for a better 
Nicaragua. 


[Question] Were you able to discern what the people think about the 
upcoming literacy drive and also the country's liberation? 


[Answer] They are very enthusiastic. However, the teachers of the 
literacy drive, the brigade members and fighters against darkness will 
have to work with two languages because the people on Corn Island are 
bilingual. They will have to speak English to teach them to read. 


[Question] To conclude the interview, Wilfredo, please tell us about 
the islanders’ feelings about the Sandinist revolution. 





[Answer] We cannot be too optimistic about that, companero. We can 

say that this is a gradual process. The revolution is slowly reaching 
the Atlantic coast and integrating the people there to the revolutionary 
process we are al’ experiencing and in which we are all involved more or 
less enthusiastically based on the level of our awareness. 
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BRIEFS 


SELECTION OF STUDENTS TO CUBA--Some 600 Nicaraguan youths are already in 
Cuba and another group will be sent there shortly. According to social 
welfare information official Maria Victoria Urquijo, this second group 
will be chosen more carefully to avoid adaptation problems. Due to the 
fact that the first group was chosen in the wake of the war, the selec- 
tion was not made too rigidly. This was reflected in the fact that nine 
of the youths chosen had to return because they could not adapt to the 
conditions. This second group traveling to the Isle of Youth will be 
chosen more carefully and, according to Urquijo, the list of students 
selected is expected to be ready soon. [Text] [PA270307 Managua Radic 
Corporacion in Spanish 1200 GMT 21 Jan 80 PA} 












RECOVERED SHIPS RECOMMISSIONED--Companero Richard Lugo, responsible for 
the border police troops, has reported that three Coast Guard ships will 
begin operating by the end of the month in the Pacific to prevent piracy. 
These ships have been recovered by the government after the Somozists 
had taken them in their flight to El Salvador. He also reported there 
are still two Coast Guard ships in Honduras that have not been returned 
but authorities are making arrangements to get them. With these ships 
we will be able to prevent the loss of our sea resources and earn 
sizable revenues. [Text] [PA262217 Managua Radio Sandino in Spanish 
1800 GMT 26 Jan 80 PA) 
























FSLN ACCUSED OF PROIMPERIALIST BIAS--The Sandinist National Liberation 
Front (FSLN) moves with winged feet when it is meeting with the land- 
owners, the bourgeoisie and the imperialists. (Meetings with the 
Superior Council of Private Enterprise, the church, the cattlemen, the 
coffee growers) and even promises them weapons (Tomas Borge's meeting 
with the cattlemen in Camoapa). The FSLN moves with feet of lead in 
matters concerning unity with other revolutionary forces who want to 
deepen the revolution. The FSLN uses silk gloves in dealing with the 
imperialists, the "patriotic" bourgeoisie and the landowners. It uses 
iron fists for revolutiorary organizations, for which it demands the 
"firing squad." What social classes does the FSLN defend? As Poder 
Sandinista says: "In the final analysis, it will not be possible to be 
friends with God and the devil..." because "the revolution was not 














carried out for everyone, for all social classes, but only for the 
exploited and the oppressed. /We demand the immediate release of the 
revolutionary activists detained in Carazo, Masaya and Boaco: Mirty 
Espinoza, Ivania Nunez, Henry Reyes, Dario Bravo and Ronald Tinoco. 

We hold the FSLN national directorate responsible for the physical and 
mental well-being of the prisoners./ [passage within slantlines pub- 
lished in boldface] [Text] [PA271320 Managua EL PUEBLO in Spanish 

23 Jan 80 p 8 PA} 


COMPANY VEHICLE THEFT--Members of the Workers Front yesterday surrepti- 
tiously entered the installations of the (Monteroca) sugar mill and 
stole three vans and the bus that takes the workers’ children to school 
in Chinandega. The vandals drove the vehicles away at high speed, 
causing the engine of the bus to burn out. The bus was purchased by 
the company just last week in compliance with one of the requests made 
by the workers in their list of demands which was accepted by the 
parties in the presence of Labor Minister Virgilio Goody. This act by 
the hijackers of vehicles, including the school bus, has caused dis- 
pleasure among (Monteroca) workers. They said it is an openly antilabor 
action which primarily hurts the children of the workers. [Text] 
{PA301446 Managua Radio Sandino in Spanish 0300 GMT 30 Jan 80 PA] 


PIRACY PROBLEM SOLUTION--Companero Richard Lugo, official in charge of 
Defense Ministry Coast Guard units, has said that the problem of piracy 
on our coasts will be solved within 15 days at the latest. As we have 
reported on other occasions, our coasts are being invaded by pirates 
who are stealing the resources of the sea. It is estimated that 
thousands of dollars in losses are sustained daily, to the great detri- 
ment of our economy. Pirate ships have been located in the northern 
sector of the Atlantic Coast. These include North American, Japanese, 
Honduran and Salvadoran boats, as well as ships from Grand Cayman. 
Companero Lugo said the areas most affected by the piracy are Puerto 
Cabezas and the Miskitos Cays. [Text] [PA301451 4anagua Radio Sandino 
in Spanish 0300 GMT 30 Jan 80 PA!) 


HOUSING GOALS FOR 1980--Housing Minister Miguel Ernesto Vigil said at a 
news conference that the goal of the Ministry of Housing and Settlements 
for 1980 will be the construction of 10,000 units. Companero Vigil said 
some 16,000 units are needed, but the ministry lacks the funds to reach 
that figure. During the news conference domestic newsmen were briefed 
on all the ministry's plans for this year. Deputy Ministers Roberto 
Lacayo and Luis Enrique Figueroa were also present at the news confer- 
ence. In his speech Companero Figueroa noted the participation by mass 
organizations in the ministry projects and the very important and 
prominent roles played by construction workers. [Excerpt] [PAO11715 
Managua Radio Sandino in Spanish 0300 GMT 1 Feb 80 PA} 
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WEAPONS CONFISCATION OPERATION--Guerrilla Commander Javier Carrion today 
spoke to newsmen [words indistinct] denying that a demonstration was 
Staged. What occurred was thet at the end of the festivities of the 
Matagalpa fire department, drimks took over the Carlos Arroyo Pineda 
Avenue and broke up shortly afterwards. Carrion also reported on the 
objective of operation "Sandinist Fist" which began on 27 January and 
ended yesterday. He said it was to confiscate weapons illegally being 
held by persons who are not members of the army. He said pistols, 
hunting rifles and a few war weapons were confiscated. Companero 
Carrion indicated the operation was carried out in San Isidro, Sebaco 
and (?Ciudad Dario). In the latter location, the army found a com- 
plete file of the infamous Somozist organization, [name indistinct], 
after investigations of the organization. Commander Javier Carrion 
promised to provide further information on Thursday regarding the 
operation. [Francisco Flores from Matagalpa] [Text] [PA022356 Managua 
Radio Noticias in Spanish 1145 GMT 30 Jan 80 PA] 





cso: 3010 END 





120 








END OF 
FICHE 
DATE FILMED 


ot LA. 1IRC 












